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General 


Foreign Ministry Holds Weekly News Briefing 


Rogachev To Brief PRC on Summit 
OW 161057 Beijing XINHUA in English 
1030 GMT 16 Dec 87 


[Text] Beijing, December 16 (XINHUA)}—A Chinese 
Foreign Ministry spokesman said here today that Soviet 
Vice Foreign Minister E.A. Rogachev will come here 
next week to brief China on the summit meeting of the 
United States and the Soviet Union. 


The Soviet Union has proposed that it send Vice Minis- 
ter of Foreign Affairs E.A. Rogachev to Beijing to brief 
Chinese leaders on the summit meeting of the United 
States and the Soviet Union, the spokesman said at the 
weekly news briefing here this afternoon. 


According to an agreement reached by China and the 
Soviet Union, the spokesman said, Rogachev will arrive 
here next week. 


He said that this is the first time the Soviet Union has 
sent an official of the vice ministerial level to brief the 
Chinese side on a summit meeting of the United States 
and the Soviet Union, though “there have been such 
exchanges between the Foreign Ministries of China and 
the Soviet Union to brief each other on recent develop- 
ments.” 


{Hong Kong ZHONGGUO XINWEN SHE in Chinese 
at 1143 GMT on 16 December in a similar report adds: 
“He said: It is the Soviet Union which proposed report- 
ing on the situation. The United States has already 
briefed China on the U.S.-Soviet summit. He added 
that the purpose of Rogachev’s visit was just to report on 
the Soviet-U.S. summit and that the Soviet Union had 
not proposed an exchange of views on bilateral issues or 
the Cambodian issue.‘*} 


Edward L. Rowny, U.S. special adviser to the President 
and secretary of state for arms control, briefed Chinese 
Vice Minister of Foreign Affairs Qian Qichen on the 
summit meeting here yesterday. 


U.S., USSR Urged To Destroy Arms 
OW161215 Beijing XINHUA in English 
1146 GMT 16 Dec 87 


[Text] Beijing, December 16 (XINHUA)—A Chinese 
Foreign Ministry spokesman today reiterated China’s 
stand on nuclear disarmament and urged the United 
States and the Soviet Union to take the lead in drasti- 
cally reducing and destroying nuclear weapons. 


China’s position on nuclear disarmament is consistent, 
said the spokesman at this afternoon’s weekly news 
briefing. 


INTERNATIONAL AFFAIRS 1 


He said that China has pointed out on many occasions 
that the United States and the Soviet Union possess the 
largest nuclear arsenals and should take the lead in 
stopping the test, production and deployment of nuclear 
weapons of all types. 


The spokesman said that the two superpowers should 
also take the lead in drastically reducing nuclear weap- 
ons of various types and destroying those on the spot 
deployed in any place both at home and abroad, adding 
that in this way, positive conditions can be created for 
the convening of an international conference on nuclear 
disarmament with the participation of all nuclear powers 
and wide representation to further discuss the nuclear 
disarmament and the complete distruction of nuclear 
weapons. 


Up to now the United States and the Soviet Union have 
failed to put into action the abovementioned “three 
cessations and one reduction”, the spokesman said. 


In answering to reporters’ questions, the spokesman said 
that yesterday Edward L. Rowny, special advisor to the 
President and secretary of state of the United States for 
arms controi, briefed Chinese Vice-Foreign Minister 
Qian Qichen on the summit meeting of the United States 
and the Soviet Union. During the meeting, Qian reaf- 
firmed China’s views on the summit meeting and its 
principles on disarmament, the spokesman said. 


He said that on the question of intermediate range 
missiles, China believes that those missiles deployed in 
Europe and in Asia should be destroyed simultancouly 
because the security of Europe and that of Asia is 
identically important. 


He said, China will, as always, make its own contribution 
to genuine disarmament. 


Further on Disarmament 
HK161054 Hong Kong AFP in English 
1052 GMT 16 Dec 87 


[Text] Beijing, Dec 16 (AFP)}—China said Wednesday 
the recent signing of a U.S.-Soviet treaty scrapping 
medium-range nuclear missiles had failed to create con- 
ditions for the convening of an international conference 
on disarmament. 


Unless Moscow and Washington moved to halt the 
testing, prodvction, and deployment of nuclear weapons 
and “drastically reduced” nuclear weapons of various 
types, China would not participate in any international 
disarmament conference, Foreign Ministry spokesman 
Ma Yuzhen told a weekly press meeting. 


“Until now, the United States and the Soviet Union 
have failed to put into action these three types of 
cessa, ns and one reduction,” he said, adding that 
China wovld on!y join talks on nuclear disarmament 
after these conditions were met. 
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Mr Ma said that in the event of such a conference, China 
would move to eliminate its own nuclear arsenal, but 
that “the conditions for that kind of elimination have 
not come about.” 


He said that China’s representations to the Soviet Union 
and the United States had played a role in establishing 
the global basis of the INF (Intermediate Nuclear Forces) 
Treaty signed during the U.S.-Soviet summit in Wash- 
ington this month. 


The treaty calls for the elimination of about 630 Soviet 
warheads aimed at Asia, as well as all short and inter- 
mediate range weapons in Europe. 


“China has made clear its attitude both publicly and in 
closed door sessions. That is that we believe that the 
medium-range missiles deployed in Europe and in Asia 
should be reduced simultaneously,” said Mr. Ma. 


“We believe that the security of Asia and Europe are 
identically important. The Soviet side k»ows this posi- 
tion of ours and so does the U.S. side,” Mr. Ma added. 


Soviet Vice Foreign Minister Igor Rogachev is due here 
next week to brief China on the summit meeting, said 
Mr. Ma, adding it would be “‘the first time’’ Moscow sent 
an official on this level to brief China on a U.S.-Soviet 
summit. 


U.S. Secretary of State for Arms Control Edward Rowny, 
here to brief Chinese officials on the INF Treaty, told 
foreign reporters Tuesday that Chinese representations 
to the Soviet Union had had “‘some effect” in convincing 
Moscow to include the elimination of its SS-20 missiles 
in Asia in the accord. 


ASEAN Summit Hailed 
OW160912 Beijing XINHUA in English 
0852 GMT 16 Dec 87 


[Text] Beijing, December 16 (XINHNUA)—The Chi- 
nese Government and people highly appraise the 
ASEAN countries’ efforts to urge Vietnam to withdraw 
its troops from Kampuchea so as to achieve a political 
settlement of the Kampuchean question, a Chinese For- 
eign Ministry spokesman said here today. 


In a statement he issued at today’s weekly news briefing, 
the spokesman said, ““We appreciate and congratulate on 
the positive results scored by the third ASEAN summit 
meeting”. 


The Chinese Government and people have consistently 
supported the unity and cooperation of the ASEAN 
countries, he said. 


“We respect and support the proposition of ASEAN to 
establish an area of peace, freedom and neutrality in 
Southeast Asia and its desire to make it a nuclear weapon 
free zone,” he said. 


INTERNATIONAL AFFAIRS 


“It is our hope that ASEAN will continue to play an 
important role in the cause of promoting the economic, 
social and cultural cooperation among the member states 
as well as maintaining peace in the Southeast Asian 
region,” the spokesman said. 


Israeli ‘Repression’ Condemned 
OW’ 160926 Beijing XINHUA in English 
0853 GMT 16 Dec &7 


[Text] Beijing, December 16 (XINHUA)—A Chinese 
Foreign Ministry spokesman here today condemned 
Israeli authorities’ repression of the Palestinian residents 
on the West Bank of the Jordan River and in Gaza. 


“We are deeply concerned over the developments,” he 
said. 


At the weekly news briefing this afternoon, the spokes- 
man said, “The Chinese Government, as always, firmly 
supports the just struggle of the Palestinian and other 
Arab peoples and is opposed to the Israeli authorities’ 
policies of aggression and expansion.” 


He said, ‘‘We demand that the Israeli authorities imme- 
diately stop their cruei repression and persecution of 
Palestinian residents.” 


North Yemen President To Visit 
OW161002 Beijing XINHUA in English 
0838 GMT 16 Dec 87 


[Text] Beijing, December 16 (XINHUA)—Mr ‘Ali ‘Ab- 
dallah Salih, president of the Yemen Arab Republic, 
commander-in-chief of the Armed Forces and general 
secretary of the General People’s Congress, will pay an 
official goodwill visit to China from Deceinber 24 to 29 
at the invitation of President Li Xiannian of the People’s 
Republic of China. 


This was announced by the spokesman of the Foreign 
Ministry at a weekly news briefing here this afternoon. 


Spokesman Reaffirms Position on Africa 
OW 130157 Beijing XINHUA in English 
1102 GMT 12 Dec 87 


[Text] Beijing, December 12 (XINHUA)—A Chinese 
Foreign Ministry spokesman today reaffirmed the Chi- 
nese Government’s consistent position of cherishing 
friendly sentiments towards African countries and peo- 
ple. 


In reply to reporters’ question, the spokesman said, 
“Recently, SOUTH CHINA MORNING POST of Hong 
Kong carried a report falsely accusing China of racial 
discrimination against the African students in China. 
Reports of this sort are not worth refuting.” 
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The spokesman noted, “It is known to all that the 
Chinese Government and people have always cherished 
friendly sentiments towards the African countries and 
people and firmly supported their just struggle against 
apartheid and for racial equality. 


“This position and policy of the Chinese Government 
are consistent and unequivocal,” the spokesman added. 


Commentaries View Reaction to INF Treaty 


Western, FRG Reaction Noted 
HK151405 Beijing RENMIN RIBAO in Chinese 
13 Dec 87 p 6 


[Commentary by reporter Jiang Jianguo (3068 1696 
0948): ‘Feelings Are Complicated, Prospects Are Uncer- 
tain—Western Europe’s Reaction to the £.gning of the 
INF Accord”] 


[Text] Since the signing in Washington on 8 December 
by the United States and the Soviet Union of the treaty 
on the elimination of intermediate-range nuclear mis- 
siles, a treaty which is tlc focus of world attention, 
political and press circles in the West have been keen to 
comment on this major issue bearing on their own safety 
and the outlook for East-West relations. 


Press circles have not underestimated the significance of 
the INF Treaty. But at the same time, people in Western 
Europe have also seen very clearly the limited role of this 
treaty in the whole East-West disarmament effort. The 
treaty, of course, was not reached easily. But what is to 
be destroyed, after all, represents only about 4 percent of 
the large arsenal of the two superpowers, which is not 
really affected. 


What especially worries Western Europe is that with the 
signing of the INF Treaty, Western Europe’s security 
problem has become more urgent. The mass media 
believe that even though the agreement on the interme- 
diate-range missiles has been signed, the situation that 
led to the deployment of these missiles basically remains 
unchanged. The U.S. nuclear weapons were brought to 
Western Europe in the 1950’s in order to create a 
deterrent and forestall a surprise attack by the Soviet 
Union, which has an edge in conventional armed forces. 
The U.S. Pershing-2 and cruise missiles strengthened 
this deterrent, marking the first appearance in Western 
Europe of nuclear missiles capable of reaching the depths 
of the Soviet Union and increasing the U.S. presence in 
Western Europe. Now, the elimination of these missiles 
means a return to the beginning. For this very reason, 
West German Defense Minister Woerner clearly said not 
long ago that the INF Treaty would reduce the degree of 
security for Western Europe. Chairman of the FRG 
Christian Social Union and Minister-President of 
Bavaria Strauss also pointed out: If other arms control 
agreements should fail to catch up, ‘a historical break- 
through” is li!-«ly to turn into “a historical failure.” 
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People have noted that simultaneously with the recent 
intensified U.S.-Soviet negotiations on an INF Treaty, 
the NATO European allies have also been busy discuss- 
ing future countermeasures. Judging from the autumn 
conference of NATO defense ministers, discussions 
among the leading countries in Western Europe will 
concentrate on the following two problems. First, what is 
to be done with short-range and combat tactical nuclear 
weapons with a range under 500 km? Should Western 
Europe eventually take the road of eliminating all 
nuclear weapons? According to Western estimates, once 
the INF Treaty goes into effect, the Soviet Union is 
entirely likely to again put forward new proposals about 
nuclear missiles with a range below 500 km. The West 
must choose its basic position on this issue. NATO 
recently again took up again Canada’s 1983 (Meng-te- 
bei-luo) [5536 3676 6296 3157] resolution, which called 
for the upgrading of combat tactical nuclear weapons. 
Because the range of nuclear weapons chiefly involves 
the territory of West Germany, Bonn has so far opposed 
the building of this “wall of fire’ on its own territory. 
But recently people have increasingly expressed views 
inclined toward the preservation of this class of nuclear 
weapons. FRG Chancellor Kohl’s foreign policy advisor, 
Teltschik, recently said: Except for Britain and France, 
which have their own independent nuclear forces, the 
NATO European countries, including West Germany, 
“will in the future still need nuclear weapons.” The 
chairman of the FRG Christian Democratic Union par- 
liamentary group, Geissler, has also admitted that as 
long as a great imbalance between chemical weapons and 
conventional weapons exists, the third “‘zero option” 
cannot be further discussed. An editorial in the FRANK- 
FURTER ALLGEMEINE ZEITUNG commented that 
no matter how the situation develops and no matter how 
far the firing range, Europe needs a certain number of 
nuclear weapons to maintain its own flexibility. Some 
statesmen have appealed to NATO to achieve unanimity 
of views as quickly as possible on how many nuclear 
weapons Western Europe needs. The second problem is 
how to treat the Soviet conventiona! weapons. The West 
is making preparations in two respects. On the one hand, 
the current trend toward disarmament negotiations is 
being taken advantage of. It has been revealed that the 
FRG Foreign Ministry has drawn up a “draft report,” 
the main thrust of which is that it would be better to 
shelve negotiations on other matters temporarily, in 
order to energetically promote negotiations on conven- 
tional weapons. On the other hand, the recent autumn 
NATO defense ministers conference also concluded that 
the possibility of strengthening NATO’s own conven- 
tional weapons would not be ruled out. The conference 
decided to establish early next year a new “conventional 
arms planning organ”’ to discuss relevant matters. 


Of course, the above thinking is still in the discussion 
stage. In addition, the U.S. attitude is not clear. As a 
result, the U.S.-Soviet INF Treaty has brought Western 
Europe more problems than it has solved. 
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British Press Views Noted 
HK151437 Beijing RENMIN RIBAO in Chinese 
11 Dec 87 p6 


[“Commentary” by RENMIN RIBAO reporter Li Yun- 
fei (26210061 7378): ‘*A Curate’s Egg’—INF Treaty as 
Viewed by the British Press’’] 


[Text] London, 10 Dec—The British newspaper THE 
INDEPENDENT on 26 November published an edito- 
rial entitled ““The INF Treaty: A Curate’s Egg.” This 
allusion, which originated in issue No | of the British 
weekly PUNCH in 1985, refers to a story that when ai: 
archbishop was having breakfast with a curate, he gave 
him an egg and asked him whether it tasted good. The 
curate answered in a low voice: “Only some of it tastes 
good.” This allusion succinctly reflects the view of the 
British press on the INF Treaty signed at the U.S.-Soviet 
summit. 


The British press maintains that parts of the INF Treaty 
are good, mainly on the following grounds: 1) Over the 
past few years, the arms race between the United States 
and the Soviet Union has become increasingly intense. 
The situation can be described as: when the river rises, 
the boat floats high. The United States and the Soviet 
Union have reached an agreement on the destruction of 
an entire class of nuclear weapons. This is helpful in 
easing the tension between the United States and the 
Soviet Union on the one hand, and between the East and 
the West oi. the other. 2) According to this treaty, the 
number of nuclear weapons that will be destroyed by the 
Soviet Union is much greater than the United States. 
This could hardly happen in the past. 3) There are 
several articles and clauses in the treaty on the issue of 
inspection and verification. If both sides can conscien- 
tiously abide by these articles and clauses, th.s will 
promote the progress of the U.S.-Soviet disarmament 
talks. 4) The treaty will give impetus to the reforms 
Gorbachev is carrying out in the Soviet Union. 


On the other hand, since the British press maintains that 
“only” parts of the treaty are good, in wnother editorial 
THE INDEPENDENT reminds people >f the danger of 
“*superabundant joy” as a result of the U.S.-Soviet sum- 
mit meeting. Because, it states, the summit meeting does 
not provide the world with a chance of forever ending 
the possibility of nuclear war. THE GUARDIAN holds 
that the INF treaty does not directly affect the security 
interests of the United States. But the situation in 
eur pe is different. Therefore, the fact that Western 
Europe accepts it is tantamount to “swallowing it.” 
Today, THE TIMES published an editorial entitled 
“Rearrange NATO’s Nuclear Capability.” This article 
points out that while people are sincerely hoping that 
relations between the two superpowers will enter a more 
positive phase, Western Europe is worried about the 
consequences of the treaty. According to an analysis by 
THE TIMES, the decision NATO made in 1983 to 
deploy U.S. intermediate-range missiles was based on 
the following three aims: thwarting the threat constituted 
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by the Soviet SS-2U missiles, establishing a tie between 
NATO’s strategic nuclear weapons and NATO’s theater 
nuclear weapons, and effectively linking defense of the 
United States with that of Europe. The signing of the 
INF Treaty means that only the first aim has been 
attained. In the meantime, the number of nuclear weap- 
ons that will be destroyed only accounts for about 4 
percent of the stockpile kept in the U.S. and Soviet 
arsenals. Even if 95 percent of their nuclear weapons 
were destroyed, they could still use their remaining 
weapons to attack each other. The FINANCIAL TIMES 
maintains that it is difficult to say that the signing of the 
treaty will not to a certain degree affect NATO’s flexible 
response strategy. 


Of course, what Western Europe is worrying about most 
of all is the true intention of the Soviet Union. T' 
British press believes that the ultimate goal of the Soviet 
Union is to sever the link between the denuclearization 
of Western Europe and the defense of the United States 
and Europe. The editorial published by THE TIMES 
today maintains that the Soviet attempt is obvious. After 
a meeting held at Norton on 7 December, Gorbachev 
proposed the idea of a nuclear-free world, whereas Mrs 
Thatcher pointed out that at the moment nuclear weap- 
ons were indispensable. It is President Reagan’s attitude 
toward this issue that the British press is concerned 
about. 


Further U.S.-Soviet talks on the reduction of strategic 
nu lear weapons will encounter greate. difficulties, and 
it is difficult to predict the outcome. The press here holds 
that after the signing of the INF Treaty, the superiority 
of the Soviet Union in chemical and conventional weap- 
ons will become more obvious. Efforts must be made to 
reduce the number of these weapons. Yesterday’s 
TIMES editorial pointed out: The next U.S.-Soviet 
treaty should be clear and definite; in other words, it 
should not allude to Europe. 


Therefore, it is appropriate to say that the INF Treaty 
has brought both hopes and worries to Western Europe. 
In the future, East-West relations and NATO members 
from both sides of the Atlantic will face new changes and 
new problems as a result of the signing of INF Treaty. 


U.S.-USSR Pacific Military Moves Viewed 
HK150700 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 49, 7 Dec 87 pp 27-28 


[Article by Chen Feng (7115 6912): “Soviet and U.S. 
Military Postures in the Asia-Pacific Region”’] 


[Text] Along with the growing flexibility demonstrated 
by both the United States and the Soviet Union in their 
respective stands in their global arms control talks, 
especially on the question concerning the elimination of 
medium-range and medium-short-range missiles, the 
contention between the two big powers in the Asia- 
Pacific region has tended to be relatively stabilized. 
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Over the past year, the Soviet Union and the United 
States have also demonstrated some flexibility in han- 
dling the “thot spots” in the Asia-Pacific region. 


Over the past few years, the Soviet Union and the United 
States have made great efforts in carrying out their 
respective political, diplomatic, and economic activities 
in the Asia-Pacific region. In particular, since the begin- 
ning of this year, the Soviet Union has substantially 
increased its political and diplomatic activities in a 
number of countries in the Asia-Pacific region. 


However, both the United States and the Soviet Union 
have been very cautious in carrying out their military 
actions and have tried to avoid direct military confron- 
tation with each other or undertaking more “‘commit- 
ments” in this region. It is also true that neither country 
has relaxed its military preparedness in the Asia-Pacific 
region, and they have redoubled their efforts to boost 
their respective military strengths and military deploy- 
ments. Over the past year, the United States and the 
Soviet Union have actively tried to expand their respec- 
tive spheres of influence in the Asia-Pacific region. 


The era in which the superpowers controlled and manip- 
ulated world and regional affairs is now gone forever. 
However, the United States and the Soviet Union are 
still t.ying to strengthen their military deployments in 
various regions in the world, including the Asia-Pacific 
region, according to their respective global strategies. 
The growing importance of the Asia-Pacific region in the 
world economy and its importance in world political and 
Strategic structures have made the United States and the 
Soviet Union attach more importance to the region. It 
seems that the major intention of the Soviet Union with 
regard to the Asia-Pacific region is to break through the 
encirclement and blockade set up by the United States; 
push the Soviet military influence into the South Sea 
region and the western Pacific; and finally control the sea 
passage between the Pacific Ocean and the Indian Ocean 
and strengthen the contacts between its eastern and 
western fronts. The Soviet Union has also tried to 
improve its own military posture in its global contention 
with the United States, so that if a war breaks out it will 
be able to attack and destroy sea communication links 
between the United States and the West. The principle 
adopted by the Reagan administration is not only aimed 
at altering the awkward situation caused by the U.S. 
military withdrawal from the Asia-Pacific region after 
the Vietnam War, maintaining its existing sphere of 
influence in the region, and maintaining the existing sea 
communication links it controls, but is also aimed at 
pushing the line encircling and bottling up the Soviet 
Union back to the Soviet coastal waters through the 
cooperation of Japan and South Korea. 


Over the past few years, the Soviet Union has adopted a 
series of military measures to realize its military goal. 
These measures can be mainly summed up as follows: 
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1. To build and perfect the military command organiza- 
tions and strengthen the unified command over the 
various arms of the services. Apart from building a Far 
East War Zone Headquarters in Ulan-Ude, the Soviet 
Union has also built a frontline command post near 
Khabarovsk. 


2. To continue to boost military strength. The ground, 
naval, and air forces now deployed by the Soviet Union 
in the Asia-Pacific region amount to almost one-third of 
its overall Armed Forces. There are now more than 50 
Army divisions under the command of the Soviet Far 
East War Zone Headquarters. The Soviet Union has also 
stationed a garrison force, which is equivalent to a 
division, on the four northern islands of Japan. What is 
more, it has also greatly improved the quality of the 
weapons and of the military equipment of its forces 
stationed in the Asia-Pacific region. The Soviet Union 
has also made particular efforts to increase the military 
strength of its Navy. The Soviet Pacific Fleet now has 
more than 600 various types of warships with a total 
tonnage of 1.6 million tons; it ranks first among all the 
Soviet fleets in terms of the number of battleships it 
possesses. The total tonnage of the Soviet Pacific Fleet is 
next only to that of the Soviet Northern Fleet. The Soviet 
Pacific Fleet also possesses two of the three aircraft 
carriers of the Soviet Navy. As far as the nuclear-strike 
capacity is concerned, more than 170 Soviet-made SS-20 
missiles and more than 130 Soviet-made Backfire bomb- 
ers are now deployed. 


3. To further strengthen the construction of overseas 
military bases and carry out military activities abroad. 
Over the past few years, the Soviet Union has made 
special efforts to carry out various types of military 
activities in Northeast and Southeast Asia; further car- 
ried out the construction and extension of its military 
bases in Cam Ranh Bay, Da Nang, Kompong Som Bay, 
and some other areas; and opened up a large number of 
air links between the Soviet Far East and the East Sea 
and South Sea regions. 


4. Since the beginning of this year, the Soviet Union has 
further smoothed out and strengthened the relations of 
command and the leadership of the Soviet troops sta- 
tioned in the Asia-Pacific region by replacing the prin- 
cipal military commanders of the Soviet troops stationed 
in Asia. Nearly all the principal Soviet commanders at 
and above the rank of regional military commander in 
the Asia-Pacific region have been replaced. These per- 
sonnel reshuffles are an important action taken by the 
Soviet leaders to smoothly carry out the Soviet domestic 
reform, especially the reform of the Soviet military 
forces. 


While the Soviet Union has been strengthening its mili- 
tary deployment and military strength, the United States 
has also adopted a series of measures to improve its 
military posture in the Asia-Pacific region. The measures 
adopted by the United States can be summed up as 
follows: 
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1. To build and perfect the command system. This year, 
the United States has established the U.S. Pacific Head- 
quarters Army Command on the basis of the former 
Western Army Command in the west of Hawaii. The 
newly established U.S. Pacific Headquarters Army Com- 
mand is responsible for commanding all the U.S. ground 
forces stationed in the Asia-Pacific region except the 8th 
Army which is stationed in South Korea. The United 
States has also built a “Central Command Post” in 
Yokota, Japan. The setting up of the “Central Command 
Post” in Yokota has helped the United States to greatly 
strengthen its unified command over the three U.S. 
armed services stationed in Japan and has greatly 
strengthened the U.S. military forces’ capability to fight 
in coordination with the Japanese Armed Forces. This 
year, the U.S. Air Force has also established the 7th Air 
Unit in South Korea, which is responsible for exercising 
centralized command over the activities of the U.S. Air 
Force troops stationed in South Korea. The U.S. Navy 
also plans to set up the “Fleet Communication Center” 
in Yokosuka, Japan, turning it into the command, con- 
trol, and communication center of the U.S. Navy in the 
Far East. 


2. To further boost military strength. Since Ronald 
Reagan came to power, the military forces, weapons, and 
equipment deployed by the United States in the Asia- 
Pacific region have been considerably strengthened. At 
present, the United States has deployed a total of 
160,000 military personnel in West Asia, an increase of 
30,000 compared with the number of military personne] 
deployed by the United States in West Asia in 1981. 
Over the past few years, although no significant changes 
have taken place in the numbers of U.S. military person- 
nel deployed in the Asia-Pacific region, the quality of 
their weapons and military equipment has been signifi- 
cantly improved. The United States is presently equip- 
ping its ground forces stationed in Northeast Asia with 
“five major pieces of military equipment” (M-1 tanks, 
M-2/3 infantry combat vehicles, multibarrel rocket 
launchers, Apache helicopters, and “Patriot” guided 
antiaircraft missiles) in a planned way. The five major 
pieces of military equipment mainly embody the stan- 
dard of the newest military equipment of the U.S. 
ground forces in the 1980’s. The U.S. tactical air forces 
are being equipped with F-15, F-16, A-10, and some of 
the other latest fighter planes. As far as the nuclear-strike 
force is concerned, the United States has not only 
updated its fighter planes capable of carrying nuclear 
weapons in its frontline military bases in the West 
Pacific Region and on its aircraft carriers, but has also 
equipped its nuclear-powered strike submarines and its 
other battleships with “Tomahawk” cruise n iissiles. 


3. To actively strengthen the construction of military 
bases and carry out military maneuvers. The United 
States presently deploys 70-80 percent of its West Pacific 
region troops in the north of that area. And 77 percent of 
the U.S. military bases are scattered in Japan and South 
Korea. The United States has officially turned the 
Sasebo military base into a regular U.S. naval base and 
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stationed two F-16 fighter squadrons there. Inchon, 
Pusan, Chinhae, and other ports have become bases 
where the U.S. Navy carries out its military activities. In 
Southeast Asia, the United States has reopened its Uta- 
pao military base in Thailand, which had been closed for 
many years. At the same time, U.S. military forces have 
frequently held military maneuvers in the areas near the 
Soviet Far East coastal regions. 


As far as the overall situation of the U.S. and Soviet 
military deployments and military postures in the Asia- 
Pacific region is concerned, the United States is now in 
a relatively advantageous position. In terms of military 
strength, the Soviet ground force is superior to thie U.S. 
ground force, but the U.S. Air Force and Navy are 
superior to those of the Soviet Union. In terms of 
military deployments, since the Soviet Union began 
using Cam Ranh Bay air and naval base, it has signifi- 
cantly strengthened :ts military position in the entire 
Asia-Pacific region. However, the Soviet Union has 
failed to fundamentally alter the situation of its sea 
passage toward the high seas still being controlled by 
others. However, people should not underestimate the 
prospects of the Soviet Union’s redoubled efforts in 
increasing its military strength and improving its mili- 
tary posture in the Asia-Pacific region. In particular, 
since the beginning of this year, the United States has 
been facing the following four major problems in the 
Asia-Pacific region in addition to the continuously 
increasing military strength and military posture of the 
Soviet Unie !n the region: 


1. Due to the worsening of the situation in the Gulf 
region, the United States has dispatched over 40 war- 
ships to the Indian Ocean and the Gulf. The .najority of 
these warships have been transferred from the U.S. fleet 
Stationed in the Asia-Pacific region. So, it is most 
unlikely that such transfers have not affected U.S. mili- 
tary dc ployments in the Asia-Pacific region. 


2. Because of the drastic changes in the Philippine 
political situation, the United States has become increas- 
ingly concerned about whether it will be able to maintain 
its air and naval bases there. Since the Soviet Union has 
firmly established its military base in Cam Ranh Bay, 
once the United States loses its military bases in the 
Philippines, the U.S. military posture in the Asia-Pacific 
region will certainly be seriously affected. 


3. Because the Soviet Union has greatly reduced the 
noise of its submarines, the United States will find it 
more difficult to maintain smooth sea passages in the 
Asia-Pacific region and in the Indian Ocean. 


4. Because the Soviet Union has gradually expanded its 
influence in the South Pacific, the military alliance 
treaties signed between the United States and Australia 
and between the United States and New Zealand have, 
in fact, failed to play any role. 
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However, generally speaking, the tension between the 
United States and the Soviet Union has been eased. 
Because both the United States - ad the Soviet Union 
face many domestic problems, it seems unlikely that 
either will carry out surprise military actions in the 
Asia-Pacific region. For the time being, no great changes 
have taken place with regard to the respective military 
postures of the United States and the Soviet Union in the 
Asia-Pacific region. However, we should pay attention to 
the impact caused by the above questions on the military 
postures of both the United States and the Soviet Union. 


Soviet Union 


USSR Official on Rogachev Visit, INF Treaty 
OW '160804 Beijing XINHUA Domestic Service 
in Chinese 0220 GMT 16 Dec 87 


{From “Major International News Briefs”’] 


[Text] Moscow, 15 Dec (XINHUA)}—Soviet Foreign 
Ministry Spokesman Pyadyshev said at a news briefing 
on 15 December thai following the USSR-U.S. Washing 
ton summit, the Soviet Union has sent its deputy foreign 
ministers and other officials in charge of foreign affairs 
to 44 countries to brief them on this summit for the 
purpose of creating a positive atmosphere for furthering 
disarmament. 


Deputy Foreign Minister Rogachev will visit China, 
Korea, and Mongolia, he announced. 


In answer to a question as to when the Supreme Soviet of 
the USSR will ratify the medium-range missile treaty, 
Pyadyshev said that the United States will discuss the 
ratification of the treaty on 19 January next year, and the 
Soviet Union will do this at about the same time. He 
said: According to the Soviet procedure for ratifying a 
treaty, the foreign minister will first report to the Council 
of Ministers, which will submit ihe draft treaty to the 
foreign affairs commissions of the two houses of the 
Supreme Soviet. After discussions and endorsements, 
the treaty will be signed by the chairman of the Presidi- 
um, and the ratification procedure will be concluded 
with the issuance of a decree. Finally, the ratified docu- 
ments will be exchanged with the United States. 


He also said that President Reagan will probably visit 
Moscow in May or June next year. 


Gorbachev Reflects or. Washington Swumit Talks 
OW161001 Beijing XINHUA in English 
0806 GMT 16 Dec 87 


(“News Analysis: Gorovachev Reflects on Washington 
Summit, by Dang Xiushan”"—XINHUA headline] 


[Text] Moscow, December 16 (XINHUA)—Soviet For- 
eign Ministry spokesman Boris Pyadyshev told a news 
conference Tuesday that Soviet leader Mikhail Gorba- 
chev made an exact and in-depth appraisal of the Wash- 
ington summit in his television speech on the evening of 
December 14. 
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Gorbachev was cautious in appraising the result of the 
summit with U.S. President Ronald Reagan. 


On current Soviet-U.S. relations, the general secretary 
said, “if one is to speak facts, not exaggerations, it is still 
too early to talk about a drastic turn in Soviet-U.S. 
relations.” 


However, he said that the dialogue with Reagan and 
other American politicians were more constructive than 
earlier talks. Gorbachev said the major result of ihe 
summit was the signing of an accord on the elimination 
of intermediate nuclear forces (INF) on a global basis. 


On reductions of strategic weapons, the Soviet leader 
said that Moscow 1s ready to eliminate 50 percent of the 
superpowers’ strategic offensive missiles as long as the 
Anti-Ballistic Missile (ABM) Treaty of 1972 be 
observed. 


The ABM Treaty bars any testing or deployment of 
strategic defense systems in outer space. The Reagan 
administration, in the process of developing its Strategic 
Defense Initiative (Star Wars) program, is seeking a 
broad interpretation of the treaty. 


Gorbachev acknowledged that disputes over Reagan's 
Star Wars program could still halt progress in Soviet- 
U.S. relatiors. 


Neither Gorbachev nor Reagan said anything about “the 
second detente” in their commentaries on the summit. 


Why? Soviei Foreign Ministry spokesman Gennadiy 
Gerasimov said earlier that our experience indicated 
that we should not be easily satisfied by what has been 
achieved, on the contrary, we should work harder to 
promote a greater progress and continuc improving 
Soviet-U.S. relations. 


Northeast Asia 


Commen.:ary on ROK Presidential Elections 
CW160759 Beijing XINHUA Domestic Service 
in Chinese 1224 GMT 15 Dec 87 


{Commentary by XINHUA reporter Guo Youquan: 
“Such ‘Fair’ Elections!"—XINHUA headline] 


[Text] Beijing, 15 Dec (XINHUA)}—On 16 December, 
25 million South Korean voters will go to the polls to 
elect South Korea’s | 3th president. Being the first direct 
presidential election in South Korea in !6 years, this 
election is particularly noteworthy. 


Up to now, three of the eight registered presidential 
candidates have withdrawn, producing a seemingly new 
outlook of the presidential race with five contestants. 
Actually the competition is among “the two K:nis an¢ 
one No,” namely, Kim Yong-sam and Kim Tae-chung of 
Opposition parties, and the ruling party’s No Tae-u 
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Various polls conducted in South Korea have unani- 
mously shown that among the three, Kim Yong-sam 
stands the best chance of winning, while Kim Tae-chung 
comes in second, and No Tae-u third. Under the circum- 
stances, it is natural that the question of whether voters 
will be allowed to express their true will freely in a fair 
election has become the focus of world attention. 
Accordingly, the ruling Democratic Justice Party [DJP] 
has “pledged resolutely” over and over again to admin- 
ister a “fair and square election.” Even so, political 
analysts in Seoul still hold the opposition parties have 
less chance of winning. The reason is that behind the 
front of a “fair election,” the ruling party is using its 
political, financial, and military powers to influence the 
outcome of the election. Consider the following aspects: 


First, the ruling party opposed strongly opposed the 
reshuffling of the cabinet. According to South Korean 
laws, the cabinet takes charge of the electoral affairs. 
Members of the current cabinet, inaugurated this July, 
including Premier Kim Chong-yol and other major port- 
folios, are without exception ranking officials of the DJP 
who either assumed important military and government 
posts in the past or are cronies of incumbent President 
Chon Tu-hwan and No Tae-u. Therevore, since its inau- 
guration, the cabinet has been opposed by opposition 
groups unanimously. 


Over the past few months, the cabinet clamped down on 
the mass movement relentlessly, and adopted all kind of 
measures that favored the ruling party. As the competi- 
tion in the presidential race grows fiercer every day, 
clamor among people for a “neutral cabinet” to ensure 
fair election has become increasingly louder. However, 
the ruling party denied the request forthright on the 
ground that there is no such “precedent,” thus depriving 
a fair election of its prerequisite and guarantee. 


Second, the ruling party practices “money politics.” The 
election management commission, set up by different 
parties to prevent electoral fraud, stipulates in explicit 
terms that election campaign funds of every candidate 
cannot exceed 39 billion won (800 won equals U.S.$1 in 
South Korea.) However, word has it that the DJP has 
spent over 1,000 billion won in the “gifts and rewards 
offensive” to buy over voters and draw people into the 
party. Of this, 15 billion won was distributed by the 
party to the grass-roots units as election campaign fees in 
one single day, 10 November. 


Some 400 women and peddlers held a demonstration in 
Seoul late at night on 3 December because they were not 
paid 10,006 won “head money” (participants of No 
Tae-u campaign rallies are given 10,000 wun each) as 
promised. This farce did not end until the ruling party 
sent people in great baste io the demonstration site to 
distribute the money. Seoul’s CHOSUN ILBO pointed 
out that the campaign expenses published by the ruling 
party are only “the tip of the iceberg” and that “the 
people are extremely worried about money politics.” 
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Third, the military and police authorities declared a 
“state of emergency” to intimidate the voters. On 12 
December, South Korean Defense Minister Chong Ho- 
yong declared a “state of emergency” for the Army, 
Navy, and Air Force. Prior to that, the South Korean 
police had already issued a “state of emergency” decree 
and arrested hundreds of people under fabricated charg- 
es. The military and police authorities took these actions 
to create an atmosphere of terror as the polling day 
approaches, with a view to influencing the outcome of 
the election in the ruling party’s favor. . 


What is more serious is that the authorities have gone so 
far as to order the entire military and police to ““uncon- 
ditionally” vote for the ruling party’s candidate. This 
means that No Tae-u will be able to easily get 850,000 
“unregistered” votes. 


Fourth, the ruling party has recruited new members and 
canvassed votes by fair means or foul and has created 
numerous scandals in the process. The DJP, which 
claims to have 3 million members, has assigned manda- 
iory quotas to lower echelons to “complete the recruit- 
ment tasks” within a specified time—rewarding hand- 
somely those grass-roots units which have fulfilled the 
quotas and punishing severely those which have not. 
Consequently, the grass-roots units have recruited new 
members by hook or by crook. Some bought over new 
members by giving them “gift money.” Others 
defrauded people of their household registration cards to 
initiate the “application procedures.” And others came 
with up the so-called “wives” tactics”’ and focused their 
attention on bribing housewives. 


Moreover, the party also used the tactic of using party 
members to scout “floating voters” under the fine- 
counding name “catching wild rabbits with dom-stic 
rabbits.”’ It has utilized all these methods to obtain 12 
million votes and “win a landslide victory.” 


Campaigning in South Korea has entered the final phase, 
in which all sides are fighting at close quarters and 
dashing toward the finish. People are waiting to see 
whether a president will be elected through a fair elec- 
tion. It is still hard to tell who will emerge victorious. 
However, the unfair means used by the ruling party to 
prolong it rule, after all, do not have the approval of the 


people. 


RENMIN RIBAO on ROK Elections 
HK 160425 Beijing RENMIN RIBAO in Chinese 
14 Dec 87 p6 


[Dispatch from Pyongyang by reporter “<u Baokang 
(1776 14051660): “Opposition Forces in South Korea 
Urge the Two Kims To Unite; DPRK’s NODONG 
SINMUN Publishes Editorial Supporting Struggle for 
Democracy in South Korea”’] 


[Text] Pyongyang, 12 Dec—According to a report on the 
eve of the presidential election in South Korea, which is 
to be held on 16 December, various opposition :orces 
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and young students are making further efforts to urge 
Kim Yong-sam and Kim Tae-chung to follow the plan of 
a “single candidate,”” Although the public earnestly 
hopes the two Kims will unite and compete with No 
Tae-v as a “single candidate,” the prospects for achiev- 
ing this plan are diin. 


It was learned that when the election contest situation 
was getting worse, representatives from opposition par- 
ties such as the Reunification Democratic Party, Peace- 
ful Democratic Party, and so on, as well as independent 
candidate Pak Chae-hong, held a meeting to discuss 
convening an urgent political consultative conference to 
work out a way to implement the “single candidate” 
plan. 


Thanks to concerted efforts exerted by various quarters, 
an initial agreement has been reached on the principle 
issues to be discussed at the urgent political consultative 
conference. However, there are still divergent views on 
the time, place, and form of the conference. 


On 11 December, Kim Yong-sam again stressed that all 
democratic forces should unite behind the primary 
objective of ending military rule. On the same day, 
independent candidate Pak Chae-hong met Kim Tae- 
chung to exchange views on the proposal made by 
various parties to hold an urgent political consultative 
conference. Kim Tae-chung siressed that concentrating 
ballots on the candidate with the highest prestige was an 
indirect method of most effectively pursuing the plan of 
a “single candidate.”’ He stated that he would refuse to 
participate in the consultative conference to discuss the 
issue of a “single candidate.” 


The Korean paper NODONG SINMUN is reportedly 
publishing an editorial today supporting the struggle of 
the South Korean people to end the rule of the military 
fascist dictatorship. It points out: The establishment of 
democratic state power in South Korean will not only 
bring about changes in the social and political life of the 
South Korean people, but will also open up a new 
situation which will promote the unity between North 
and South Korea and peaceful reunification. 


The editorial stresses: South Korea is facing a general 
election. This is an important time for South Korean 
people—who value and love democracy—to open up a 
new situation of democracy, independence, and unity 
with their own practical actions. Should North and 
South Korea gradually march toward peace, or continue 
to live under the unstable conditions of tense relations 
and war? Should they embark on the path of peace and 
reunification, or endure the manipulation of the tragic 
fate of the indefinite separation of the nation? All these 
are contemporary problems of primary importance 
which will determine the fate of democracy. The key to 
solving these problems lies in the final and decisive 
battle between the fascist forces and democratic trends. 
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The editorial continues: The South Korean people are 
masters of the fate of their country. Various South 
Korean political parties and organizations, and people in 
various strata, who are oppressed and bullied under 
inilit’ry fascist rule should unanimously plunge into the 
just and patriotic struggle aimed at ending military 
political rule, creating democracy, and promoting inde- 
pendence and reunification, and deal the fascist forces a 
fatal blow at the general election. 


In conclusion, the editorial exhorts the South Korean 
people not to cherish any illusion about the United 
States in their struggle for ending military rule and 
realizing democratization. 


PLA Goodwill Delegation Visits Pyongyang 
OW 160459 Beijing XINHUA Domestic Service 
in Chinese 1300 GMT 14 Dec 87 


[Text] Pyongyang, 14 Dec (XINHUA)—During a meet- 
ing in Pyongyang this afternoon O Chin-u, member of 
the Standing Committee of the Workers Party of Korea 
Central Committee Political Bureau and minister of the 
Korean People’s Armed Forces, had cordial and friendly 
conversations with members of the Chinese PLA good- 
will delegation headed by Liu Jingsong, commander of 
the Shenyang Military Region. 


Noting that Korean and Chinese peoples and armed 
forces fought shoulder to shoulder and established insep- 
arable relations during the War oi Resistance Against 
Japan and the Korean War, O Chin-u expressed the hope 
that Korean-Chinese friendship will pass on from gener- 
ation to generation. He wished the Chinese people even 
greater successes in all fields. 


Present at the meeting were Chang Pong-chin, deputy 
chief of general staff of the Korean People’s Armed 
Forces, and Chinese Ambassador to Korea Wen Yezhan. 


The Chinese delegation arrived in Korea on 11 Decem- 
ber. 


Southeast Asia & Pacific 


Takeshita Holds News Conference in Manila 
OW 160900 Beijing XINHUA in English 
0815 GMT 16 Dec 87 


[Text] Manila, December 16 (XINHUA)—Visiting Jap- 
anese Prime Minister Noboru Takeshita indicated here 
today that Japan will take the stance of non-involvement 
in the efforts made by the Association of Southeast Asian 
Nations (ASEAN) to establish a nuclear free zone in 
Southeast Asia. 


Takeshita was speaking at a press conference attended by 
a large group of correspondents here. 
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He said that Japan would not take over the role of the 
United States in Southeast Asia, but would cooperate 
with the countries in the region as much as possible by 
“taking advantage of the economic strength that we have 
come to enjoy.” 


The Japanese prime minister said that he will convey the 
results of his nieeting with ASEAN leaders to the U.S. 
when he visits Washington next month. 


When a Philippine reporter asked him about his views 
on the ASEAN's efforts to establish such a zone, the 
Japanese prime minister said, ‘That really is a matter for 
the countries within the region to determine. It is not a 
matter for me to comment on.” 


On the retention or dismantling of the two U.S. bases in 
the Philippines after the bases agreement expires in 
1991, Takeshita also said, “It is also really a matter for 
the Philippines and the U.S.” 


Takeshita came here to have dialogue with the heads of 
government of the ASEAN following the ASEAN sum- 
mit, and to offer Japan’s development fund of two 
billion U.S. dollars to the ASEAN over the next three 
years. 


He said that the fund “‘is for the purpose of contributing 
to regional peace and stability.” “The program will be 
Carried out in cooperation between the private sector 
and the public sector,” he added. 


On the U.S.-Soviet agreement reached to scrap medium- 
range nuclear weapons, Takeshita said, “‘It is gratifying 
for Asia. And it will be even better and more gratifying if 
agreements can be made on remainir* questions, such as 
further reduction of strategic nuclea: weapons and con- 
ventional weapons and regional conflicts.” 
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Near East & South Asia 


PRC Leaders Greet Bhutan’s National Day 
OW161318 Beijing International Service in Mandarin 
0900 GMT 16 Dec 87 


[Text] PRC President Li Xiannian and Acting Premier 
Li Peng jointly cabled His Majesty Jigme Singye Wang- 
chuck, offering warm congratulations on Bhutan’s 
national day on 16 December. 


The cable reads: We are glad to see the resumption of 
traditional friendship between the peoples of China and 
Bhutan, and the improvement of mutual understanding 
between the two countries in recent years. We believe 
that the Sino-Bhutanese good-neighborly and friendly 
relations will continue to develop on the basis of the five 
puacgins for peaceful coexistence through our joint 
efforts. 


The cable adds: The Kingdom of Bhutan has made new 
and greater achievements in developing its national 
economy, protecting its national culture, and raising the 
people’s living standards. 


East Europe 


Wu Xuegian, Polish Minister Laud INF Treaty 
LD091538 Prague CTK in English 
1328 GMT 9 Dec 87 


[Text] Beijing Dec 9 (CTK correspondent)—Czechoslo- 
vakia’s First Deputy Foreign Minister Jaromir Johanes 
and Chinese Foreign Minister Wu Xueqian welcomed 
the Soviet-U.S. Intermediate Nuclear Forces Treaty dur- 
ing their talks in Beijing today. 


Both officials, meeting to discuss economic and social 
developments in their countries, agreed the accord rep- 
resented a significant contribution to boosting confi- 
dence between nations and the first step toward a total 
elimination of nuclear weapons. 


In a debate on bilateral issues, the two officials discussed 
the current state of Sino-Czechoslovak cooperation and 
prospects for its further expansion. 
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CPC Political Bureau Holds 2d Plenum 
OW 160719 Beijing XINHUA Domestic Service 
in Chinese 0624 GMT 16 Dec 87 


[Text] Beijing, 16 Dec (XINHUA)—The Political 
Bureau of the CPC Central Committee held its second 
plenary meeting in Beijing on 16 December. The Politi- 
cal Bureau discussed and agreed in principle the plans 
for restructuring organs of the party Central Committee 
and the State Council. The meeting made the following 
decision: The Central Secretariat will organize the imple- 
mentation of the plan for restructuring organs of the 
party Central Committee; and the State Council will 
organize the implementation of the plan for restructur- 
ing organs of the State Council after the plan is approved 
by the National People’s Congress. 


The meeting was attended by 16 Political Bureau mem- 
bers and | alternate Political Bureau member, while | 
Political Bureau member was absent because of another 
official duty. Zhao Ziyang, general secretary of the CPC 
Central Committee, presided over the meeting. 


Citizens’ Right To Religious Freedom Affirmed 
OWI161017 Beijing XINHUA in English 
0703 GMT 16 Dec 87 


[Text] Beijing, December 16 (XINHUA)—The Chinese 
Government does not interfere with religious activities 
but helps religious groups solve problems, said an official 
from the Bureau for Religious Affairs under the State 
Council at a recent conference here. 


“Citizens of the People’s Republic of China enjoy reli- 
gious freedom and the government has good co-opera- 
tion with different religious groups,” she said. 


The Cultural Revolution (1966-76) disrupted the reli- 
gious activities of many people in China and caused 
great damage to them. 


Now religious activities have been restored and are 
carried out in more than 40,000 places in the country. 
About 40 religious schools have been set up. Publication 
of ~ wa works also has been resumed, the officiai 
noted. 


The influence of family members, the desire for some 
kind of spiritual belief and superstition in China’s rural 
areas contribute to the increasing number of religious 
believers, she said. 


The government has supported contact between Chinese 
religious groups and their foreign counterparts. 


Talking about the Vatican’s intention to improve rela- 
tions with the Chinese Catholic Church, the official said, 
the prerequisite for the establishment of relations 
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between the Chinese Catholic Church and the Vatican is 
that the Vatican should first repudiate its relations with 
org and stop its interference in China’s religious 
affairs. 


China’s Constitution guarantees legitimate religious 
activities. No one may use religion to carry out counter- 
revolutionary activities or to disrupt order, harm the 
health of citizens, or obstruct the educational system of 
the country, said the official. 


Students Continue To Display Wall Posters 
HK090826 Hong Kong AFP in English 
0822 GMT 9 Dec 87 


[by Nina McPherson] 


[Text] Beijing, Dec 9 (AFP)—Students at two major 
universities here put up more wall posters Wednesday 
criticising education officials and bureaucracy on the 
third day of protests against the stabbing of two class- 
mates. 


“The walls are plastered. We students are still putting up 
hundreds of posters criticising bureaucracy and lax secu- 
rity at the school,” said a 20-year old student at the 
University of International Business and Economic 
Relations. 


More than 1,000 students from the school, run by the 
Ministry of Foreign Economic Relations and Trade 
(MOFERT), marched on government offices Sunday to 
protest the stabbing death of 19-year-old Zang Wei on 
Saturday. 


At People’s University, students said a second wave of 
wall posters appeared Wednesday to protest the knifing 
of Li Jingwei, a student in agricultural economics who 
has reportedly recovered from the attack Saturday. 


Chinese authorities have forbidden students from 
marching or putting up what they describe as political 
wall posters since student demonstrations for greater 
democracy and freedom were staged in more than 20 
cities a year ago. 


At the business school, many students who boycotted 
classes Tuesday morning said they were still not satisfied 
with the investigation of the murder of Zang Wei, 
pr a two days of lengthy meetings with top MOFERT 
officials. 


“Incompetent officials are still in office at our school,” 
said a student in international managemcni. He said a 
“free discussion” Tuesday between hundred. of students 
and MOFERT Vice-Minister Li Lanqing \. as “demo- 
cratic” but had failed to yield “concrete «_.ults.” 
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A spokeswoman from the school told AGENCE 
FRANCE-PRESSE by telephone Wednesday that the 
campus was “calm” and that “reasonabie’’ student 
demands had been answered. 


Two men suspected of having committed the murder 
have been arrested, the official NEW CHINA NEWS 
AGENCY said Tuesday. 


Student union representatives at Beijing Teachers Col- 
lege said Wednesday that a student from their school had 
been killed last week in a street fight. 


The incident is under investigation they said, adding that 
there had been no protests after the death. 


Students from all three universities took part in the 
demonstrations last year which led to the disgrace of 
former party chief Hu Yaobang in January and triggered 
China’s worst political crisis in a decade. 


Dozens of students interviewed at People’s University 
and the business university Wednesday denied any sim- 
ilarity between their protests against bureaucracy, which 
they said were orderly, and the pro-democracy move- 
ment last year. 


“We have matured. Our protests were focused this time, 
not like the abstract slogans for democracy and freedom 
last year,” said a 20-year old graduate student at the 
business university. 


“Students here are more sober these days, less impetu- 
ous” said a 20-year-old philosophy student who said he 
had participated in last year’s protests but no longer 
approved of “street demonstrations.” 


He said the 13th Chinese Communist Party Congress in 
October had generated optimism about political and 
legal reforms in China. 


Paper Calls for Measures To Stop Libel 
OW161009 Beijing XINHUA in English 
0707 GMT 16 Dec 87 


[Text] Beijing, December 16 (XINHUA) —The “PEO- 
PLE’S DAILY” today called for administrative and legal 
measures to stop people from libelling others in literary 
publications. 


Some people have used their pens to violate the principle 
of literary freedom and even commit crimes, said an 
editor’s note in the newspaper. 


They have distorted facts, invented stories, invaded 
privacy and launched personal attacks using gutter lan- 
guage. 


The newspaper said these people have brought suffering 
to their targets and disrupted lives of those around them. 
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The paper cited the case of Wang Faying, a woman from 
Hebei Province who has accused the woman writer Liu 
Zhen of libelling her in a magazine article published two 
years ago. 


The article in “*WOMEN’S LITERATURE” made life 
difficult for Wang, 42, and her family, the paper said. 


For some time, she did not dare leave her home and her 
children were afraid to go to school. 


Wang, who works at the information research institute 
attached to the Qinhuangdao City Science and Technol- 
ogy Commission, has sued Liu Zhen and the magazine. 
A trial will be held in Shijiazhuang, the capital of Hebei 
Province. 


Before 1985 Wang was employed at the farm machinery 
company of Funing County in Hebei. While there she 
exposed economic offences committed by officials of 
both the company and the county farm machinery 
bureau which manages the company. 


As a result, several officials were penalized for abusing 
their power for personal gain. 


Her deeds were reported by the “QINHUANGDAO 
DAILY” and some other newspapers in China. 


But in the 12th issue of “WOMEN’S LITERATURE” 
published in 1985, Liu Zhen wrote a story refuting the 
facts of the case. 


The story was titled ‘What A Beautiful Rose Is ‘Special 
Product’ Wang Faying” and described Wang as a “‘polit- 
ical swindler”, a “pickpocket”, a “rascal”, a “local 
despot”, a “mad dog”, a “big monster” and a little “evil 
spirit”. 


Wang accused Liu, 58, vice-chairman of the Hebei 
Provincial Federation of Literary and Art Circles, of 
fabricating facts to bring disgrace upon her and discredit 
her. 


She could not understand why her struggle against eco- 
nomic offenders — an act in anwser to the call of the 
Chinese Communist Party leadership — infuriated Liu 
Zhen. 


The “PEOPLE’S DAILY” hoped the court will handle 
the case impartially and help prove that ordinary citizens 
have perso~7' and democratic rights which should be 
protected by la. 
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Institutionalized Socialist Democracy Viewed 
HK010730 Beijing HONGQI in Chinese No 21, 4 Nov 
87 pp 43-48 


[(Article by Wu Guoguang (0702 0948 0342) and Gao 
Shan (7559 1472): “Promote the Institutionalization of 
Socialist Democratic Politics in our Country”] 


[Text] 
I 


Like any major social change in history, the continued 
deepening of the economic structural reforms in our 
country for over 8 years correspondingly require changes 
in the same direction to be made to the superstructure, 
and requires that political power provide institutional 
guarantees for the new social control and coordination 
forms. Comrade Deng Xiaoping has pointed out: ‘*As 
our economic structural reform proceeds we shall inev- 
itably encounter obstacles. It is true that there are 
people, both inside and outside the party, who are not in 
favor of the reform, but there are not many who strongly 
oppose it. The important thing is that our political 
structure does not meet the needs of the economic 
reform. Thus unless we modify our political structure we 
shall be unable to advance the economic reform, or even 
preserve the gains we have made so far.” (“Building 
Socialism with Chinese Characteristics” revised and 
enlarged edition p 138) 


The key part of our country’s economic structural reform 
is the development of a socialist planned commodity 
economy. Developing a socialist commodity economy 
not only requires the reform of our previously highly- 
centralized economic structure, but also the establish- 
ment of a new-style political structure to accord with 
economic development and to promote the progress of 
the productive force. It can be said that the new eco- 
nomic model requires a new power deployment structure 
anhInew operation modes. First, under commodity econ- 
omy conditions, the major undertakers of social material 
production should at the same time be able to relatively 
independently control the means of production, and be 
the main operators in respect of their products. Their 
powers of control, and the benefits produced by this 
control, should be acknowledged in law. Promoting the 
change from the former situation where production 
management power was highly centralized in adminis- 
trative organs, to where there are millions of commodity 
operation units will, compared to the original system, 
not only be a wide-ranging process of power distribution, 
but also a process of renewed affirmation of the power. 
Second, under commodity economy conditions, the real- 
ization of social division of labor and the material 
product exchange which comes from this, should mainly 
be carried out through the market and in accordance 
with the principle of compensated exchange at equal 
value. In the commodity market the relationship norms 
of autonomy and equality between the various commod- 
ity owners should be safeguarded. If we are to change the 
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socioeconomic organizational and coordination mea- 
sures from the previous top-to-bottom unitary adminis- 
trative instructions to acting in accordance with market 
laws then, as far as the original system is concerned, 
there not only a need for changes in the organizational 
mechanisms with a series of concrete and complex 
unified standards. Through these changes the govern- 
ment in its economic management will no longer have to 
exercise direct management of enterprises through vari- 
ous specialized departments, but will manage the overall 
market through pricing, taxation, interest rates, 
exchange rates, and other economic levers. These 
changes to economic activities, and the new-style eco- 
nomic activity modes, will provide two major problems 
for the political structure. 


1. The socialist commodity economy requires socialist 
democratic politics which accords with it. At the same 
time as the process of developing the socialist commod- 
ity economy is going on, there should be a process of 
building socialist democratic politics. 


2. The socialist commodity economy requires stable and 
effective legal guarantees. This then requires the institu- 
tionalization of political activity and political structures. 
Coincident with development of the socialist commodity 
economy, there should also be a process underway by 
which sociopolitical standards which accord with the 
new economic models are established; that is, a process 
of political institutionalization. 


If we look at these two points together, we can see that 
strongly promoting the institutionalization of our 
country’s socialist democratic politics is an objective 
demand in development of the socialist planned com- 
modity economy. 


Institutionalization is, at the same time, an innate 
requirement in building socialist democratic politics. 
Regardless of whether we look at this from the theoret- 
ical or the practical level, and whether we see it in terms 
of summing up historical experiences and lessons or in 
analyzing the trends and requirements of current politi- 
cal progress, we can say that formulating various laws 
and regulations in an overall and timely way so as to 
concretely acknowledge the contents of the various 
aspects of socialist democracy, and slowly moving 
towards institutionalization is a pressing task and a 
necessary duty in the building of socialist democratic 
politics. 


Without doubt, our country’s basic socialist political 
system is good. However, in terms of specific leadership 
structures many shortcomings exist. Our country’s cur- 
rent leadership system was born in the years of revolu- 
tionary struggle and was basically established in the 
period of socialist transformation. It developed in the 
course of large-scale mass movements and continually 
strengthening mandatory planning. This system stresses 
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“unified” leadership and power is excessively central- 
ized. This is manifested in that: The microeconomic 
level government and enterprise functions are not sepa- 
rated, grass-roots level autonomy is very small, and the 
powers of enterprise and institutional units is excessively 
centralized in administrative organs; within the govern- 
ment, central and local, financial power and manage- 
ment power is not clearly delineated, and local power is 
excessively centralized in the central government; the 
party and government functions are not separated, the 
party replaces the government, and the government’s 
power is excessively centralized in the various levels of 
the party committee; and in terms of party organization 
the secretary is in command, and the party organiza- 
tion’s power is excessively centralized in the hands of a 
few people, or even centralized in the hands of individ- 
ual leaders. This type of system is a product of the 
historical conditions of the past. Now the situation has 
developed, the party’s cause has progressed, and it is 
necessary to reform this type of system. This is because it 
does not accord with carrying out modernization in the 
areas of the economy, politics, and culture under peace- 
ful conditions, and does not accord with developing a 
socialist commodity economy. Following the initial for- 
mation of our country’s industrial system and the con- 
tinual development of socialist construction, as well as 
the actual shift in the party’s key task, its shortcomings 
have gradually been revealed. These shortcomings are 
centrally manifested in the excessive centralization of 
power, the seriousness of bureaucratism, and the rem- 
nant influence of feudalism. Specifically these are all 
closely connected with the low degree of institutionaliza- 
tion. When power is excessively centralized it is easy for 
the situation to arise whereby a small number of people 
have the say, and the institution can easily be damaged 
by individual will. If the institutions are not complete 
and the work is not carried out in accordance with laws 
and regulations, efficiency will decline greatly, resulting 
in bureaucratism easily finding an institutional breeding 
ground. The feudal practices of one person having the 
say and of patriarchal systems are even more incompat- 
ible with institutionalized management and activities. 


In brief, the lack of concrete institutional construction 
and a low degree of institutionalization are major lessons 
in our country’s democratic political construction. Since 
the founding of the PRC, our country has successively 
formulated four constitutions and also many laws and 
regulations. According to the stipulation in the Consti- 
tution and laws, the People’s Congress system estab- 
lished by our country affirms that citizens enjoy basic 
rights and freedoms. However, we have overlooked the 
stipulation of concrete laws and regulations which are in 
accord with these basic laws, as well as the procedures 
and systems for realizing the various democratic rights. 
This has resulted in it being impossible to actually 
implement some democratic principles which have been 
stipulated in accordance with the law. For example, our 
country long ago established the People’s Congress sys- 
tem, but in the areas of electoral systems, conference 
systems, work systems, supervisory systems, and so on, 


NATIONAL AFFAIRS 


there still exist shortcomings of one sort or the other. 
This has led to the superiorities of this basic institution 
not being fully brought into play for a long period. 
Although our country’s Constitution acknowledges that 
citizens enjoy wide rights, there is a great lack of appro- 
priately specific laws to guarantee these. This even leads 
to illegal violations of citizen’s lawful rights and there is 
generally no way one can complain to a specified legal 
Organ through specified procedures. Although the vari- 
ous departments and various levels of our country’s 
government have some essential division of work, there 
are no legal measures which clearly set down forms and 
procedures to which these departments and levels must 
adhere when taking decisions. This even leads to where 
the phenomena of arbitrary decisions being taken by 
individuals in the various organs of government, the will 
of the chief official being followed, responsibilities not 
being clearly delineated, low efficiency, and so on con- 
tinually springing up. This was especially so during the 
10 years of turmoil of the “Cultural Revolution”. Our 
country’s socialist democracy and legal system were 
seriously damaged, resulting in a major setback in the 
process of institutionalization of our country’s political 
life. This is a painful historical lesson we cannot forget. 


After the 3d Plenary Session of the 11th CPC Central 
Committee our party summed up the experiences and 
lessons in history, and especially summed up the lessons 
from the “Cultural Revolution”. This provided a thor- 
Ough-going understanding of the importance of the 
building of socialist democratic politics, and also placed 
great importance on institutional construction. Comrade 
Deng Xiaoping, representing the party Central Commit- 
tee, has repeatedly explained that we should pay atten- 
tion to building institutions and to promoting the insti- 
tutionalization of socialist democratic politics. This is an 
important part of our yarty’s basic ideology regarding 
building socialism wit': Chinese characteristics. 


Long ago, during the: 3d Plenary Session of the | 1th CPC 
Central Committee, Comrade Deng Xiaoping clearly put 
forward the proposition that socialist democratic politics 
be institutionalized. He said: “‘In order to strengthen the 
people’s democracy, we must strengthen the legal sys- 
tem. We must institutionalize the system of democracy 
and put it in a legal form so that these institutions and 
laws do not change when the leaders change, and do not 
change when the leaders’ ideas and views change. (’’Se- 
lected Works of Deng Xiaoping* p 136) In August 1980, 
in the speech *The Reform of the Leadership Systems of 
the Party and the State‘ which Comrade Deng Xiaoping 
gave as the Central Committee representative, and 
which is a guiding document in our country’s political 
structural reform, the idea of institutionalization was 
further expounded in a centralized way. This speech 
from beginning to end placed the focus of attention on 
structural reform and establishing institutions, and pro- 
vided us with a theoretical base and practical guidance in 
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promoting the institutionalization of socialist demo- 
Cratic politics. In this speech it was emphatically pointed 
out: ’The various mistakes which we discovered in the 
past were, of course, related to the ideologies and 
workstyles of various leaders. However, the problem of 
Organizational systems and work systems is more impor- 
tant. If these systems are well arranged, evil persons will 
have no way of acting arbitrarily or tyrannically. If the 
systems are not well arranged, however, it will result in 
good people being unable to fully carry out good work, 
and may even cause them to go in the opposite direc- 
tion.“ Thus it is said: "The leadership system and 
Organizational system questions are even more basic and 
more important to the overall situation, more important 
to stability, and more important to long-term develop- 
ment.“ ("Selected Works of Deng Xiaoping“ p 293) 


Proceeding from this basic idea Comrade Deng Xiaop- 
ing, as the party Central Committee representative, 
expounded on the idea of institutionalization in respect 
of a series of political structural issues. Realizing 
younger cadre ranks requires the resolution of organiza- 
tional system problems. In cadre work it is necessary to 
establish a set of systems for employment, reward and 
penalty, retirement, resignation and natural wastage. 
Overcoming bureaucratism requires the resolution of 
institutional level problems. “If the institutional prob- 
lems are not resolved, ideological style problems cannot 
be resolved.” “In the past, although we engaged in 
Opposition to bureaucracy many times, the results were 
very meagre.” (“Selected Works of Deng Xiaoping” p 
288) The issue lies in that if we do not resolve the 
institutional question, all aspects of work will lack insti- 
tutionalized management. In the same way, the phenom- 
enon of privilege which the people hate and are upset by, 
must also be eliminated through a process of institution- 
alization. “The old society left us with many feudal 
autocratic traditions and few democratic legal traditions. 
After liberation we did not establish institutions in a 
conscious and systematic way to guarantee the demo- 
cratic rights of the people. The legal system is very 
incomplete and is paid little attention and while privi- 
lege is sometimes subject to restriction, criticism and 
attack, at other times it grows anew. Overcoming the 
phenomenon of privilege requires the resolution of ideo- 
logical problems and the resolution of institutional prob- 
lems. ("Selected Works of Deng Xiaoping* p 292) Have 
we not always had democratic traditions? Why has the 
situation of individual autocracy subsequently devel- 
oped? It is because these fine traditions “have not been 
formed into strict and complete institutions.“ ("Selected 
Works of Deng Xiaoping p 290) In brief, we "must 
resolve problems from the institutional angle“ (’’Se- 
lected Works of Deng Xiaoping* p 307) and we must, 
on the institutional level, guarantee the democratizatic n 
of party and state political life, the democratization of 
economic management, and the democratization of 
overall social life.“ (Selected Works of Deng Xiaoping” p 
296) This process is the process by which socialist 


NATIONAL AFFAIRS 


democratic politics will move towards institutionaliza- 
tion. Placing stress on building institutions and contin- 
ually promoting institutionalization can be said to be 
important guiding ideas for our party in respect of 
political structural reform. 


IV 


It was in conformity with the demands of our country’s 
economic development and political progress, through 
summing up the experiences and lessons of history and 
abiding by the constant ideology since the 3d Plenary 
Session of the 11th CPC Central Committee, that the 
13th Party Congress Report, when expounding on the 
basic principles of political structural reform at the 
present stage in our country, placed stress on pointing 
out the importance of institutionalization. The report 
notes: ““We should try to define, in terms of laws or rules, 
what should be encouraged and what should be rejected. 
Only in this way can we bring about a new standard for 
political, economic and social activities. And only in this 
way can we institutionalize various aspects of society: 
The relations between party and government depart- 
ments on the one hand and public organizations on the 
other; the activities within government departments; the 
relations between the central authorities, the local 
authorities, and the grass-roots units; the training, selec- 
tion, employment and replacement of personnel; democ- 
racy at the grass-roots level; and consultation between 
leadership and the rank and file. In short, through reform 
we should gradually establish a legal framework for our 
socialist democracy and institutionalize it.” This sum- 
mary and conclusion enables us to understand that, in a 
certain sense, the content and task of political structural 
reform in our country in the near-term is institutional- 
ization. It can be said that the basic principles set down 
for political structural reform by the 13th Congress are 
penetrated throughout by the principles and ideas of 
institutionaliztion. All of the long-term aims, short-term 
aims, and major components of our country’s political 
structural reforms have a close relationship with institu- 
tionalization, and all must be understood from the angle 
of institutionalization. 


If we are to institutionalize socialist democratic politics 
we must first put in order the relationship between the 
party and organs of political power and various other 
social organizations, and institutionalize these relation- 
ships. The relationship between the party and the state is 
one of the core relationships in our country’s political 
structure. The functions of the party and the organs of 
political power must be separated, and this is a key task 
which must be handled first in our country’s political 
structural reform. We must firmly maintain leadership 
by the CPC. This point is beyond dispute, and will brook 
no vacillation. In socialist modernization, how can we 
firmly maintain leadership by the party? This requires 
the formation of a new type of party leadership and 
leadership modes which are in accord with the demands 
of socialist modernization. The unified leadership which 
was formed during the long war years and which had 
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some effectiveness in the past has the characteristics of 
excessively centralized power and a high degree of 
adaptability. Now it is not suited to the heavy and 
complex leadership tasks of socialist modernization. 
That form of leadership, which suited the war-time 
environment of rapid change, is very difficult to 
institutionalize. In the political structural reforms we 
must separate party and government. The basic mean- 
ing of separating party and government is to separate 
party functions from government functions, so that 
the party organs and the organs of political power each 
carry out their different functions. This is different 
from the flexible division of work between party and 
government and is something which requires institu- 
tionalization. 


A basic content of the institutionalization of socialist 
democratic politics is the institutionalization of the 
internal activities in organs of state political power. As 
the organs are state management machinery, the internal 
activities of these organs of state power should be 
ordered. If not, there will be absolutely no efficiency. 
Because there had been no institutional construction for 
a long time, within our organs of state power there was a 
lack of strict top-to-bottom administrative regulations 
and personal responsibility systems, and there was no 
strict and clear stipulation as to the limits of responsi- 
bility of specific units and specific persons. Whether it is 
that the regulations are unclear, or that there are no rules 
to follow, it means that the majority of people cannot 
independently take responsibility for handling the mat- 
ters they should handle. This produces serious bureau- 
cratism. Thus, in the political structural reforms we must 
put in order the division of responsibilities within organs 
of political power, establish good organizational set-ups 
and rational activity mechanisms, and bring administra- 
tive management on to the track of institutionalization. 
These institutions should include detailed and workable 
technical regulations, but should not be large and 
impractical, or large and carelessly planned. 


The institutionalization of the internal activities of 
organs of state power and the institutionalization of 
the training, selection, employment, and replacement 
of personnel are two sides of the one coin, while the 
institutionalization of personnel management is an 
important component part of political structural 
reform. The major shortcomings of the current cadre 
personnel system are manifested as: Unwieldiness 
and a lack of classifications; management authority 
being too highly centralized and the managers becom- 
ing divorced from the things being managed; manage- 
ment forms being outdated and unitary; and manage- 
ment systems being incomplete and there being a lack 
of rule by law when employing people. In brief, the 
degree of institutionalization is low. This is greatly 
disadvantageous to raising efficiency, increasing vig- 
or, and motivating enthusiasm. Reforming the cadre 
personnel system and establishing a set of regular 
practices in terms of personnel employment, rewards 
and penalities, and resignation and replacement has 
become a pressing task. 


NATIONAL AFFAIRS 


In our country’s process of political structural reform, 
it is inevitable that there a multi-directional move- 
ment will cccur whereby functions are divided and 
authority 1s divided. This is in line with the task of 
eliminating the defect of power being excessively 
centralized, which we are carrying out through polit- 
ical structural reform. Seen from the lateral angle, 
power is excessively centralized in the party organs. 
This requires that, through rational division of the 
functions of party organs, the organs of political 
power and the various social organs, this power be 
divided. Thereby the party’s leading position will be 
accentuated, the party’s leadership role will be 
strengthened, and the enthusiasm of all sides will be 
motivated. This process is the separation of party and 
government functions and the result will be the insti- 
tutionalization of the relationship between the party 
Organization, the organs of political power, and the 
various social organs. Seen from the vertical angle, 
power is excessively centralized in the upper levels. 
This situation should be resolved through the rational 
divisions of the functions of the central authorities, 
local authorities, and grass-roots units. This will 
strengthen the macroeconomic control capabilities of 
the central authorities and their capac:'\ to assume 
overall control of the whole situation. It will also 
motivate the enthusiasm of the localities and the 
grass-roots ‘evel units. This process is the handing 
down of power and it will involve the institutional- 
ization of the relationship between the central author- 
ities, the localities, and the grass-roots level units. It is 
as the 13th Congress report pointed out: “The hand- 
ing down of power involves the reform of many 
regulations and systems.”’ Therefore this reform must 
be institutionalized. In developing government, one 
of the important aspects of this concept of “‘institu- 
tionalization” is dredging and improving the channels 
of participation. It is a question of the degree of 
Organization of democratic participation. When we 
talk about institutionalization its contents are much 
richer, but without doubt it must include the institu- 
tionalization of democratic life. In our country’s 
political structural reform in the present stage this is 
mainly manifested in two aspects: The first is the 
institutionalization of grass-roots level democratic 
life; and the second aspect is the institutionalization 
of social consultation and dialogue. The essence and 
core of socialist democratic politics is that the masses 
are masters. This point needs to be manifested in 
specific institutions and there must be realistic forms 
and legal guarantees. This requires institutionaliza- 
tion. 


It is clear that institutionalization is a necessary road for 
raising efficiency, increasing vigor, and motivating 
enthusiasm. It is the basis and guarantee of a high degree 
of democracy. Without institutionalization there will be 
no socialist democratic politics. If socialist democratic 
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politics is to become a practical activity of | billion 
people and a truly effective political mechanism, then 
there is a need to move step-by-step towards institution- 
alization. 


V 


Socialist democracy and the socialist legal system are 
inseparable, and the concept of institutionalization is an 
Organic merging of democracy and the legal system. 
What is referred to as institutionalization has, as its 
major form of manifestation, the legal system, and this 
of course includes the various regulations and so on. 
Promoting the institutionalization of socialist demo- 
cratic politics means that at the same time as we develop 
socialist democracy, we must perfect the socialist legal 
system, and use both laws and institutions to guarantee 
democracy. 


In fact, divorced from the legal system there can be no 
real democracy. First, democracy without legal and 
institutional guarantees is not solid democracy. Law is 
one of the important normative forms in social activities 
and, because democratic life inevitably brings with it the 
exercise of free rights and the development of diversity, 
there is a particular need for certain overall norms. If 
these do not exist, society may be plunged into chaos. At 
the same time, if there are not generally accepted norms, 
democratic life can easily be damaged by the will of a 
number of people or even specific individuals. Thus 
democracy cannot be divorced from la‘. and cannot be 
divorced from institutions. 


Second, the development of democracy must be in 
accord with the improvement of laws and institutions 
and cannot progress in a way which transcends legal and 
institutional construction. If it does, it may well give rise 
to disorder and upheaval. Thus, the healthy develop- 
ment of democracy can only be carried out along the 
track of institutionalization. This is an issue which 
requires that the development of democracy and the 
development of law be suited to each other, and in 
developing government this question must receive a high 
degree of attention. 


Our country is a developing country which is in the 
primary stage of socialism. In its history, it has seen a 
long period of feudal traditions, and it has lacked the 
tradition of democracy and rule of law. With such a 
national situation, the development of our country’s 
socialist democratic politics particularly requires the 
concurrent development of a socialist legal system at the 
same pace. That is to say, we must particularly stress 
institutionalization. In the process of democratic politi- 
cal development, developing countries all face the major 
problem of how to maintain social stability. In our 
country, after going through the 10-year chaos of the 
“Cultural Revolution” the people thirst for stability and 
unity, and economic construction requires a stable social 
and political environment. If we do not have a complete 
legal system and do not, at the same time as developing 
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democratic politics, place a high degree of importance on 
promoting institutionalization, it could easily led to all 
sorts of social contradictions resuiting in social upheav- 
al. Thereby, democracy will not be achieved and it will 
be difficult to develop the economy. Thus, the 13th 
Congress report pointed out: “Our modernization faces 
complex social contradictions, and requires a stable 
social and political environment.” We absolutely cannot 
engage in the “‘great democracy” which harms the state 
legal system and social stability.“* This stresses the 
importance of institutionalization from the other side, 
and demonstrates the tight relationship between socialist 
democratic politics and institutionalization. It can be 
said that promoting institutionalization was an inevita- 
ble choice in the political structural reform for appropri- 
ately handling the relationship between democracy and 
stability and between democracy and efficiency. 


Thus, if we are to promote the institutionalization of 
socialist democratic politics, we must pay particular 
attention to building the legal system. We must improve 
and strengthen legal work, improve law enforcement and 
strive to achieve a situation where within the state’s 
political life, economic lift, cultural life, and social life 
there are laws to abide by and are abided by, there is 
strict enforcement, and offenders are investigated. In 
this way, new clear standards will be used to manage 
society and to guarantee that society, the economy, 
culture, and politics develop in an ordered way under 
conditions of stability. This can be said to be a basic 
principle of our country’s political structural reforms, 
something we cannot be without even for a moment. 


VI 


The aim of carrying out political structural reform is, 
seen from the long-term, to establish a socialist political 
structure with a high degree of democracy and a com- 
plete legal system, which is highly effective and brim- 
ming with vigor. In achieving this long-term goal of ours, 
we will need to work hard over a long period. Given that 
our basic national situation is that we are in the primary 
stage of socialism, and that the level of development of 
our productive forces and the level of our social, politi- 
cal, and cultural qualities are not very high, if we are to 
establish socialist political structure which has a high 
degree of democracy, a complete legal system, is highly 
effective and brimming with vigor, we need to not only 
set about reforming the political structure, but also to 
make efforts in creating more suitable and more com- 
plete economic, social, and cultural conditions. This will 
require an orderly and step-by-step process of accumu- 
lation over a long period. In this process it is extremely 
important that we maintain stability and promote 
reform. Thus in the short-term, our political structural 
reforms will mainly be for the purpose of eliminating a 
series of major defects in the party and state leadership 
systems, and promoting the institutionalization of 
socialist democratic politics, so as to provide political 
preconditions for guaranteeing and promoting economic 
structural reform, and speeding the development of the 
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productive forces. This will lay a substantive base, diffi- 
cult to reverse, for the future long-term development of 
Our country’s socialist democratic politics. 


The promotion of institutionalization is for the purpose 
of providing the firmest guarantees for the reforms. Thus 
it is said that institutionalization is not only an impor- 
tant component of our country’s political structural 
reform, but is at the same time a guarantee for the 
reforms. Only with institutionalization will we be able to 
guarantee the smooth execution of economic construc- 
tion and guarantee the deeper development of economic 
structural reform. And only with institutionalization will 
we be able to guarantee that political structural reform is 
carried out in a stable social and political environment, 
and guarantee that political structural reforms are grad- 
uaily deepened in a guided, ordered, and step-by-step 
way so that real results are achieved. We can thus 
understand that institutionalization is not only a result 
of reform, but also a measure and form for consolidating 
the achievements of reform. In this sense, institutional- 
ization is an important and major program which will 
affect the success or failure of reform. 


The guaranteeing role of institutionalization is mani- 
fested in its timely provision of standards for new social 
life, in reducing the disorder brought by changing old 
systems to new and other dramatic changes in the course 
of reform, and in laying down a firm path for the growth 
of the new structures. Institutionalization is both the 
process of the growth of new structure as well as of the 
environment in which the new structures grow. 


To sum up, promoting the institutionalization of our 
country’s socialist democratic politics is a basic guaran- 
tee that the tragedy of the “Cultural Revolution” will not 
be replayed, and that the state will long be ordered and 
stable. It is also an important measure in establishing 
regular and rational social, work, and livelihood proce- 
dures, thereby raising work efficiency, increasing overall 
vigor, and motivating the enthusiasm of the whole 
sociey. Through institutionalization we will be able, 
under the leadership of the CPC, to establish and 
develop socialist democratic politics in an ordered, grad- 
ual, and down-to-earth way, and fully realize a situation 
where the masses are masters. 


Li Xiannian Notes New Qingjiang River Dam 
OW161301 Beijing XINHUA in English 1517 GMT 
15 Dec 87 


{Text} Wuhan, December 15 (XINHUA)—Engineers 
and workers today stemmed a tributary of the Yangtze 
River for building a hydropower station designed tu 
produce 3.04 billion kwh a year. 


President Li Xiannian sent a message of congratulations 
on the stemming of the 423 km Qingjiang River in Hubei 
Province. 
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The Geheyan power station to be built on the river will 
have an installed capacity of 1.2 million kw, said a 
project official. 


On completion in 1993, it will be connected to the 
Gezhouba power station on the Yangtze to increase 
power supplies to the mountainous areas in western 
Hubei. 


Hotels Sign Agreement With Travel Service 
OW 160333 Beijing XINHUA in English 0723 GMT 
15 Dec 87 


[Text] Beijing, December 15 (XINHUA)—China Inter- 
national Travel Service has reached agreement with 
more than 80 hotels in 15 Chinese cities to provide 
rooms for independent travellers on demand. 


An Official of the service said a hotel construction boom 
in China has solved the problem of hotel shortages. 


He said a computer system will be used to process all the 
information from the hotels and provide prompt ser- 
vices for travellers. 


China International Travel Service, the oldest one in 
China, has business contacts with more than 600 travel 
agencies in North America, West Europe, Japan, Austra- 
lia, Singapore, Hong Kong and Macao. 


From January to October this year the service received 
430,000 foreign travellers, seven percent more than the 
same period last year. 


Year 2000 Population Might Reach 1.3 Billion 
HK160653 Hong Kong SOUTH CHINA MORNING 
POST in English 16 Dec 87 p 2 


[Text] China’s population might reach 1.3 billion by the 
year 2000, the director of the State Council’s population 
census office, Mr Li Chengrui, warned yesterday. 


Unless current trends were reversed, Mr Li said, the 
population could surpass the Government’s stated goal 
of only 1.2 billion by that year, compared to the current 
1.07 billion. 


Population growth had risen in recent years as increased 
wealth from economic reforms had led some families to 
ignore the “one child per family” policy and pay hefty 
penalties for having a second child, he said. 


Mr Li was speaking at the University of Hong Kong, 
where he announced the publication of China’s first 
population atlas together with Oxford University Press. 


The atlas, whose production involved over five million 
people, was based on China’s 1982 census and jointly 
compiled by Mr Li’s office and the Institute of Geogra- 
phy in the China Academy of Sciences. 


FBIS-CHI-87-241 
16 December 1987 


‘A long-cherished desire of the late Premier Chou Enlai 
and many senior scientists of China, the atlas is a 
necessity for China’s current drive toward modernisa- 
tion.” 


The University of Hong Kong’s department of geogra- 
phy and geology translated and edited an English edi- 
tion. 


Article Evaluates Public Opinion Polls 
HK161011 Beijing RENMIN RIBAO in Chinese 
7 Dec 87 P'5 


[Article by Meng Fanhua (1322 4907 5478): “Public 
Opinion Polls Are Flourishing in China”} 


[Text] A Chinese public opinion poll is receiving wide- 
spread attention both at home and abroad, but to most 
people in China, the public opinion poll remains a 
foreign but refreshing concept. 


Speaking of public opinion polls in a broad sense, 
perhaps they were already in existence as early as during 
the period of the three sage kings and five virtuous 
emperors in China. Drums set up for people to strike in 
order to air their admonishments to the authorities and 
wooden panels installed in main thoroughfares where the 
people could write down their opinions may be regarded 
as forms of gathering public opinion. The so-called 
‘inquiries On people’s thinking” as carried out by emper- 
Ors and ministers were also similar to public opinion 
polls. However, their objectives and methods are far 
from. the same. The modern opinion poll originated in 
the capitalist United States more than a century ago. 
Today, any slightly developed state, be it capitalist or 
socialist, almost always has public opinion survey 
machineries. The creation of opinion poll machinery is a 
necessary consequence of economic and political devel- 
opment. 


The birth of an opinion poll organization requires the 
following minimum conditions: 


1. Political, economic, and social requirements. For 
instance, requirements for political decisions and market 
surveys. Nothing could be created and developed if there 
were no demand for it. 


2. A certain degree of democracy and social civilization. 
This offers a two-faceted condition for conducting an 
opinion poll: one is that a certain political atmosphere 
enables opinion poll machinery to exist and carry out its 
work independently; two is that it provides a survey 
subject in the person of the ordinary citizen who has an 
independent mind and can express it, too. 


3. Fundamental material prerequisites, such as modern 
transport facilities, a developed postal service, and appli- 
cation of electronic calculators etc. 
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In addition, "here should also be experts well-versed in 
modern survey methods. This, of course, goes without 
saying. 


These conditions do basically exist in our country. In 
particular, the most crucial condition is the unprece- 
dented democratic atmosphere which began to take 
shape after the implementation of the policy of opening 
up and of reforms following the 3d Plenary Session of the 
11th CPC Central Committee. In general, people could 
freely express their aspirations and viewpoints. It would 
have been impossible and unnecessary to conduct a 
public opinion poll in a political environment where one 
billion people voiced the same ideas on all major issues. 


Our country’s social opinion survey group may be said to 
have been created at the opportune time of opening up 
and in response to the reforms. China’s social opinion 
survey began 2 and 1/2 years ago as a “social survey on 
price reforms.” The two large-scale investigations con- 
ducted not long ago by China’s social survey network 
also revolved around the reforms issue. While the cov- 
erage of public opinion poll is very broad, the recent ones 
conducted revolved primarily around reforms because 
reforms have brought about changes in various social 
strata and ia redistribution of interests, causing more 
diversification in people’s thoughts and aspirations. In 
making decisions related to the national development 
objectives and measures, full consideration of the psy- 
chological changes taking place in various interest strata 
and groups in the midst of transformation is obviously of 
great significance to reforms. Reform is a prerequisite 
for the birth and development of an opinion poll orga- 
nization. If sociology was regarded for long time as fake 
bourgeois science, then the fate of the opinion poll was 
more or less the same. The fact that it has sprouted out 
and grown in Chinese soil should be attributed to open- 
ing up and to reforms. 


While the opinion poll originated in capitalist society, 
Capitalism by no means has a monopoly on it, just as 
modern economic management may have been born in 
Capitalism but is not an exclusive item of capitalism. 
Actually, the existence and role of the public opinion poll 
in socialist society is perfectly justified. ““Coming from 
the people and going to the people” - this is a very 
familiar dictum. It is a very good one, too, and the first 
part refers to the public opinion poll. It once played an 
immense role in gathering people’s wisdom and opin- 
ions. However, for a very long time, “coming from the 
people”’ was primarily true in the process of executing a 
policy, allowing everyone to give ideas and make sugges- 
tions, but the main decision had already been made and 
public opinion was hardly taken into account. Since the 
implementation of reforms, the slogan of “making the 
decisionmaking process scientific and democratic” was 
raised. The fundamental requirement in the application 
of scientific method is reality. There are two realities, 
one is material reality: the number of railways and roads, 
and how much steel, machinery, power, land, labor force 
and capital there is, and the quality. This is the reality 
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that can be touched and seen and expressed accurately in 
figures. The other is the reality in the mind: How people 
think, their opinions, expectations, concerns, and other 
things. Before formulating a policy, the reality of public 
Opinion must be dealt with; in the process of policy 
implementation, it is necessary to heed feedback from 
the people at all times, ranging from that resulting from 
a policy’s tangible and intangible outcome including the 
socio-psychological effects brought about by a policy. It 
is imperative to assess a policy and to made adjustments 
based on this assessment. This is a cyclical procedure. 


People are the masters in the making of history. In the 
course of making history, public opinion plays a role not 
only in policy implementation, but also in its formula- 
tion and in the definition of objectives. In the result of 
forces of history as described by Engels—as in the 
diagonal line of a parallelogram, there exists the forces of 
the people’s aspirations, expectations, and concerns. It is 
like crossing a river—whether you are aware of it or not, 
there is always an undercurrent that has an effect on the 
navigation of a boat. A social opinion survey serves 
precisely to detect the direction, flow, and speed of this 
undercurrent that is social psychology. What the public 
opinion poll offers is the unique information which is 
both harmonizer and lubricant in the link between 
gover ‘ment and people. 


If we are to ,erfect socialist democracy, then the public 
opinion poll is a manifestation of democracy. To the 
ordinary man in the street, democracy means principally 
two things: One is the election of one’s own choice into 
government (or collective leadership structure); another 
is the direct expression of one’s opinion, feelings, and 
other things to society through some means. The public 
opinion poll can be very useful in both aspects. 


Generally speaking, a public opinion poll may exert 
various forms of influence on government action due to 
its divergence from government policies: 


Where the policy is basically convergent with public 
opinion: Affirmation and approval of government poli- 
cies would boost the confidence of the government and 
encourage it. 


Where there is a comparatively big divergence in policy 
and public opinion—for a responsible government, there 
are two possibilities: the government reassesses its own 
policies and actions, and where a problem exists, reme- 
dies it; otherwise, it affirms that its policies and actions 
conform to public interest, but taking public opinion 
into account, acknowledges the need to make adjust- 
ments in certain areas, and takes corresponding steps, 
such as reinforcing propaganda, explanations and mak- 
ing appropriate changes. This situation provide the a 


Statesman an arena to exhibit his tactical ability and 
leadership qualities. 
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Naturally, it is an entirely different story if the govern- 
ment is one which fundamentally opposes the people or 
scorns public opinion. The quickest way for a policy to 
gain “popular’’support is to regard all opposition as not 
being part of the “population.” This was common prac- 
tice for some time in the past. The result of such 
segregation is usually the attainment of the support of 
more than 95 % of the people. 


However, public opinion gauged in this manner is a 
fabrication. 


An opinion survey should try to get the public’s true 
opinion. It should take into full account the background, 
profession, age, sex, e¢ucation, income and other perti- 
nent facts about the respondent. Application of the 
sampling method in conducting a survey ensures that the 
respondents chosen best represent the entity as a whole. 
They are not just a part of the entity, but one that depicts 
the image and structure of the entire entity. As far as 
public opinion is concerned, the ratios between different 
viewpoints can generally represent the ratios in different 
parts of the entity to be surveyed. Moreover, it is 
possible to find out the difference of attitudes among 
respondents based on their profession, educational 
attainment, income and other factors. 


The public opinion poll seeks to present the natural 
social landscape. It does not pass judgement on the likes 
and dislikes of the respondent. In analyzing the relation- 
ship between certain concepts or attitudes and a certain 
Status or position, there is no element of hostility or 
intimidation but one of seeking comprehension. Ordi- 
narily, attitude is not regarded as a personal thing, but a 
result of structure, system and policy. 


It should be stressed that the above-mentioned objec- 
tives cannot be attained without doing anything, but that 
respondents should not be subjected to any pressure or 
underlying threat. Seriousness, conscientiousness, and 
the correct scientific spirit of the pollster are prerequi- 
sites for the survey results to be genuine and credible. 
Without these conditions, even the application of ‘“‘mod- 
ern methods” cannot obtain genuine public opinion. 


Reform of Cadre Personnel System Urged 
HK 160847 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 11 Dec 87 p 2 


(“Special Commentary” by Lu Chuanzan (0712 0278 
6363), deputy secretary of the Hebei Provincial CPC 
Committee: “Strive To Overcome the Serious Defects of 
the Personnel System Relating to Cadres”’] 


[Text] In his report to the 13th CPC National Congress, 
Comrade Zhao Ziyang pointed out: “Serious defects still 
exist in the personnel system relating to cadres. They are 
mainly: The concept of the "’state cadre“ is too general 
and lacks scientific classification; the power of cadre 
management is overconcentrated and the people who 
handle personnel matters lack professional knowledge; 
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the methods are outmoded and simplistic, which hinders 
the intellectual growth of talented people; the manage- 
ment system is flawed and there are no laws governing 
the use of personnel.” Comrade Zhao Ziyang’s analysis 
is highly penetrating and completely tallies with the 
reality of the current personnel system relating to cadres. 
It is precisely because of these serious defects that the 
personnel system has lacked the vitality it should have 
fo: quite some time, resulting in a situation in which 
promising young people find it difficult to fully display 
their talents and it is hard to avoid malpractices in the 
use of people. Therefore, the reform of the personnel 
system relating to cadres should be carried out centering 
closely on the elimination of these serious defects. 
Efforts should be made to gradually set up a scientific 
cadre-related personnel system which tallies with Chi- 
na’s actual conditions in accordance with the require- 
ments of separating party from government functions 
and government from enterprise functions, of giving top 
priority to the establishment of a system of public 
service, and of upholding and implementing the princi- 
ple of stressing work results and encouraging competi- 
tion, democratic supervision, and supervision by the 
general public. 


The key to the reform of the cadre-related personnel 
system lies in instituting a scientific system of manage- 
ment by establishing a number of categories and differ- 
ent management systems for different categories of cad- 
res, Starting with the alteration of the single category of 
cadres. China’s current “state cadres” include working 
personnel of party and government organizations and of 
various soci! organizations, managerial personnel of 
enterprises aiid institutions, and working personnel of 
such trades and professions as science and technology, 
medical and health work, and culture and art. These 
personnel are managed by party committees at all levels 
and their organization departments or by government 
personnel departments according to the single pattern 
applied to party and government cadres, obliterating and 
concealing the characteristics of personnel of different 
categories and seriously affecting and hindering the 
normal intellectual growth and rational use of talented 
people. To reform this management system and method, 
it is necessary to apply a scientific management system 
of categorizing cadres. Efforts should be made to alter 
the current single category of “state cadre”’ to suit the 
different functions of various social organizations and 
on this basis, to work out different management meth- 
ods, rules and regulations, and systems for different 
categories of cadres in accordance with the different 
requirements of the professions and duties of different 
categories of personnel and with the different laws gov- 
erning their growth. For example, government adminis- 
trative organizations have the functions of organizing 
economic construction and managing social affairs. A 
system of public service should be applied to govern- 
ment personnel who assume the important responsibili- 
ties of wielding state administrative power and perform- 
ing official duties and they should be separately managed 
on a scientific footing by the party committee and the 
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government in accordance with the law and based on 
their classification, that is, whether they are handling 
political affairs or doing professional work. The commu- 
nist party is a party organization and exercises political 
leadership over state affairs but does not directly partic- 
ipate in, manage, and handle state affairs and party 
leaders and functionaries should be managed by party 
committees at various levels. State organs and judicial 
and procuratorial organs which are state legislative and 
executive organs and their leading members and working 
personnel should be managed in accordance with the law 
and with a system similar to the public service system. 
Mass organizations are a bridge linking the party and 
government with people of all social strata. With the 
exception of principal leading members of a few impor- 
tant organizations whose affairs should be managed by 
the party committees or government organizations con- 
cerned, the organizations’ other working personnel 
should be governed by their own rules and regulations. 
Enterprises are units engaged in material production and 
circulation and their principal leading member should be 
managed by the departments in charge of enterprises or 
the representatives of enterprise property. Institutions 
are generally departments or units that turn out spiritual 
products and engage in social welfare undertakings and 
their principal leading members should be managed by 
the party committees or government departments con- 
cerned. The other staff of enterprises and institutions 
should be governed by their own work units in keeping 
with related state rules and regulations. Only thus can we 
ensure that administrators in charge of personnel have a 
command of professional knowledge so that they can do 
their work more intelligently and can we do away with 
the phenomenon of overconcentrated management 
power and outmoded management methods. 


Competition is an important force for propelling society 
forward, promoting human progress, and developing 
society’s productive forces. Only when competition is 
introduced into cadre management can we eliminate the 
phenomenon in which cadre-related personnel work, 
devoid of any vitality, is carried out in a mysterious way 
and behind doors: can the principle of selecting the 
superior and eliminating the inferior be properly 
applied; can people’s enterprising spirit be fired; and can 
large numbers of outstanding people fully display their 
talents. To encourage compet’ .ion, two things should be 
done well: One is that we should pay attention to 
working out rules and regulations so that competition 
can be carried out normally and on the basis of sound 
rules and regulations. The other is that in practical work 
we should strive to create a sound environment condu- 
cive to conducting competition and encouraging out- 
standing people to fully display their talents. Since the 
urban economic structural reform was implemented, 
localities in Hebei province have paid attention to intro- 
ducing the element of competition into the enterprise 
management system and enthusiastically implemented 
different forms of the contracted managerial responsibl- 
ity system, thus producing many new-type socialist 
entrepreneurs and enterprise operators, such as Ma 
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Shengii and Wu Jilong. To meet the needs of the devel- 
opment of the new situation, we should make bold 
explorations in practice and promptly and rationally 
introduce competitive mechanisms in the managen ent 
of other professionals on the basis of earnestly summing 
up, perfecting, and popularizing the experience in the 
reform of the enterprise personnel system. Naturally, the 
concrete management methods of personnel of different 
' Categories may vary from category to category but the 
principles of stressing work results and encouraging 
competition should be applied in the election, use, 
promotion, and reward and punishment of personnel 
and in their political and economic treatment. To meet 
the needs of establishing a new planned commodity 
economic structure, efforts should be made to reform the 
united cadre assignment systems, to promote a rational 
flow of personnel while units which need staff are given 
wider choices and greater decision making power in the 
use of personnel, and to strive to create social conditions 
so that talented people can compete with one another on 
a sound basis. 


Earnest efforts should be made to democratize and 
institutionalize cadre-related personnel management. 
This is an important component part of the building of 
socialist democracy and also fundamental to curbing 
unhealthy tendencies in cadre-related personne! work. 
Therefore, as the reform of the personnel system relating 
to cadres moves on, greater efforts should be made to 
democratize and institutionalize cadre-related personnel 
work. In the days ahead, in the management of cadres or 
personnel of all categories, we should implement and 
uphold the principle of democratic supervision and 
supervision by the general public and pursue an open 
cadre policy under which cadres are openly elected 
according to the achievements in their official careers 
under the supervision of the general public. We should 
continue to try to give people inside and outside the 
party more opportunities and greater involvement in 
cadre management and to create conditions as far as 
possible fur the masses of people so that they will have a 
necessary understanding of how their leaders assume 
office and fully exercise their democratic rights as pre- 
scribed by the law and regulations in cadie recommen- 
dations and removals. Now it is necessary to continue to 
explore ways of scientific assessraent in keeping with the 
principle of democratic supervision of cadres and super- 
vision of cadres by the general public while summing up 
the experience in deinocratically assessing the work of 
leading cadres over the last few years. In assessing 
leading cadres, we should stress work results on which 
their election and assignment should mainly be based. 


Cadre work ranging from recruitment to retirement of 
cadres, including such aspects as employment, assess- 
ment, promotion, removal, treatment, and reward and 
punishment should be clearly defined in the form of law 
aad standardized so that cadre management can be 
Carried out according to law. 


The task of overcoming the serious defects of the per- 
sonnel system relating to cadres and establish a new 
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structure, new rules and regulations, ang new standards 
to meet the needs of reforming the economic and polit- 
ical structures and expanding the productive forces can- 
not be accomplished overnight. It is a complicated 
systems engineering project. Therefore, we should have 
an adequate understanding of and full mental prepara- 
tions for the arduousness and protracted nature of the 
reform, take a firm and prudent policy, and carry out the 
reform in a planned and steady way under the !eadership 
of the central authorities and party comuniitees at all 
levels. At present, as the study of the 13th Party Con- 
gress’ documents deepens, we should comprehensively 
and correctly understand the gist of the documents, and 
make full preparations for the reform of the cadre- 
related personnel system ideologically and in practical 
work. First, we should teach the vast numbers of party 
members and cadres, in particular leading cadres, to 
clearly see the serious defects of the present personnel 
system relating to cadres and to thoroughly understand 
the necessity to institute a new personnel system. We 
should do a good job in changing our ideas. In other 
words, we should eliminate the idea of “‘“management of 
cadres by the party means centralized and unified man- 
agement of cadres by party organizations” in favor of an 
idea of scientific management of cadres by establishing 
different categories and grades; eliminate the idea of rule 
by man in favor of an idea of the legal system; eliminate 
the idea of mysterious cadre management in favor of an 
idea of democratic and open cadre management; and 
eliminate the idea of giving priority only to seniority in 
favor of an idea of stressing work results and encouraging 
competition, thus laying a sound ideological foundation 
for the successful reform of the cadre system. Second, 
party committees at all levels should conduct serious 
investigations and study of the ways of reforming the 
current personnel system relating to cadres and work out 
necessary plans as well as steps and measures for their 
implementation in accordance with the spirit of the | 3th 
Party Congress. The present reform measures and meth- 
ods should be adhered to and continuously improved so 
long as they tally with the orientation of the political 
structural reform and are conducive to the elimination of 
the serious defects of the present cadre-related personnel 
system, to the expansion of productive forces, and the 
discovery, training, and use of qualified people. In the 
days to come, we should attach importance to experi- 
menting, encouraging exploration, and carrying out 
reforms in all fields of endeavor in as down-to-earth and 
steady a way as possible. 


Commentator on Pushing Forward Army Reform 
HK 160547 Beijing JIEFANGJUN BAO in Chinese 
30 Nov 87 p 1 


[Commentator’s article: “Push Forward Army Reform 
With Full Confidence’’] 


[Text] Remarkable successes have been achieved in 
army reform. A deep understanding of this is absolutely 
necessary for us to accelerate and deepen army reform 
with full confidence in light of the spirit of the | 3th Party 
Congress. 
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As did other fields throughout the country, our army 
carried out a series of major reforms after the 3d Plenary 
Session of the | 1th CPC Central Committee, We shifted 
the guiding ideology of army building, explicitly pointed 
out that army building in the new period should be 
focused on modernization, put national defense building 
in a correct relationship to the state's economic construc- 
tion, and consciously took the overall situation of the 
State's Construction into account. As a result, we made 
tremendous achievements in army streamlining, politi- 
cal work, building of leading bodies, training in acade- 
mies and units, logistics, and scientific research in 
national defense. These reforms enhanced our army's 
picked troops, combined efforts, and effectiveness; 
instilled new vitality into all army work; and played an 
important role in army building. They have laid a solid 
foundation for pushing forward reform. 


Now we are studying the theory of the initial stage of 
socialism. By applying this theory to observe the 
achievements of army reform, we can definitely increase 
our understanding of its major role and far-reaching 
significance. The principal contradictions of army bi ild- 
ing and the principles and policies for solving these 
contradictions as well as the measures and steps of 
reform are determined by the historical conditions of the 
initial stage of socialism. The basic national conditions 
of the “initial stage’ require the army to try to put an end 
to the low level of modernization which is incompatible 
with the objective needs of modern warfare. The army 
should also serve state construction and modernize itself 
on the basis of developing the state's economy, science, 
and technology. As the state has concentrated its efforts 
at present on developing economic construction, it is 
unlikely that the funds for national defense will increase 
by a big margin. As the scientific and technological level 
of China's national defense is yet to be developed, it will 
take quite some time to realize the target of army 
modernization. For this reason, we should increase our 
sense of urgency and responsibility toward army reform 
rather than take a wait-and-see attitude. Meanwhile, we 
should base ourselves on practical conditions and never 
be impatient for success or blindly seek quick results. 
Only by proceeding from this understanding can we use 
the achievements already gained in army reform and 
push further army reform forward with boldness, reso- 
lution, and prudence. 


The basic spirit of the 13th Party Congress on accelerat- 
ing and deepening reform is applicable to all parts of the 
country as well as to all army work. Meanwhile, the 
report of the 13th Party Congress points out that the 
conditions of the army differ from those of a locality. For 
this reason, while assessing the achievements of army 
reform and determining new reform measures, we 
should proceed from the characteristics of the army. As 
our army is an armed group dealing with arms, it should 
absolutely be placed under party leadership. As our army 
is a fighting force shouldering the task of defending the 
motherland and the modernization program, its stability 
should be maintained at all times. As we have strict 
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relations of command and organizational discipline 
within the army, we should rigorously enforce orders and 
prohibitions and maintain a high degree of centralism. 
These characteristics of the army determine that the 
specific target, contents, and methods of army reform 
cannot be identical with those of the locality. Moreover, 
the army cannot mechanically follow local models. The 
criterion to judge army reform is whether or not it can 
arouse the initiative and creativity of the officers and 
men, maintain stability and a high degree of centralism 
in the army, and enhance its combat effectiveness. We 
can neither apply army criterion to observe local econ- 
omy and political structural reform and thus draw a 
wrong conclusion nor apply the criterion and methods of 
local reform to judge the achievements of army reform 
which may also lead to a wrong conclusion. In recent 
years, we carried Out major reforms in connection with 
the characteristics of the army and in light of the line and 
principles of “the central task and two basic points” 
formulated since the 3d Plenary Session of the | 1th CPC 
Central Committee which resulted in vigorously promot- 
ing the building of revolutionization, modernization, 
and regularization of the army and effectively increasing 
its fighting capacity. These achievements should never 
be underestimated. 


Our reform suits the demands of the times and the 
interests of the whole. We can take a long view as long as 
we look at reform and achievements from a high plane of 
the times and the overall situation. The major reforms 
made by our army are all related to the overall situation. 
Only by integrating microscopic experience with macro- 
scopic observance from the individual to the whole army 
and from the partial to the whole can we realize the 
extensive and profound nature of these reforms. Like the 
reform of the state, army reform is a great undertaking 
with pioneering significance. As it is a complicated 
exploratory systems engineering project, it will inevita- 
bly undergo a protracted, complicated, and arduous 
course. In this regard, we cannot attempt to accomplish 
total success overnight. Only by proceeding from prac- 
tice and looking at the question from an overall point of 
view can we fully understand the tremendous achieve- 
ments of reform and also realize the difficulties and 
setbacks in the course of advance. The purpose of reform 
is to extricate ourselves from poverty and backwardness 
and strive for the prosperity of the state and the people 
and the consolidation of national defense. This requires 
hard work, emancipation of mind, and an enterprising 
spirit. As the army is entrusted with a special mission, it 
should take the interests of the whole into account, give 
no thought to personal gains or losses, dare to make self 
sacrifices, and carry forward the spirit of selflessness and 
dedication. 


An important step has already been taken in army 
reform. The task ahead is more arduous. The reforms 
already introduced should be further perfected. The 
deepening of state reform as a whole will set higher 
demands on army reform. We should fully realize the 
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achievements, carry forward the spirit of self-reliance 
and building the army through arduous efforts, and push 
army reform forward with fervent enthusiasm and cre- 
ativity and full confidence. 


First Set of Yun-8 Transport Planes Exported 
OW 160115 Beijing XINHUA in English 
1322 GMT 15 Dec 87 


[Text] Xian, December 15 (XINHUA)—China_ has 
exported the first batch of two Yun-8 transport planes 
built by itse) , XINHUA learned today. 


The Yun-8 planes, made by the Shaanxi Aircraft Corpo- 
ration, have a maximum speed of 662 kph, range of 
5,615 km and loading capacity of 20 tons. 


The four-engine plane, equipped with up-to-date instru- 
ments, communications facilities and navigational aids, 
can make a safe landing on makeshift airstrips, said an 
official from the Shaanxi Aircraft Corporation. 


The official quoted Lockheed chief test pilot Hack Deens 
as saying that the aircraft is up to the standards of the 
U.S. Federal Aviation Administration (FAA). 


Mr Deens, head of a Lockheed test pilots’ group, made 
the remarks after flying the bird for a total of 25 hours to 
test it. They made 11 landings and take-offs during the 
flights, the official said. 


Scores of Yun-8 planes have been produced since 1980, 
and are flying domestic routes all over China’s mainland, 
he added. 


The Shaanxi Aircraft Corporation, a leading civilian 
aircraft producer of China’s, produces five models of 
aircraft, according to the official. 


State Planning Commission Works on Agriculture 
OW 160241 Beijing XINHUA in English 
1242 GMT 15 Dec 87 


(Text] Beijing, December 15 (XINHUA)—Beefing up 
China’s agriculture will be a major target next year of the 
State Planning Commission, today’s “ECONOMIC 
DAILY” said. 


“Without steady agricultural development, it is impos- 
sible for China's economy to achieve sustained and 
stable growth,”’ the paper said, quoting Liu Zhongyi 
vice-minister of the State Planning Commission. 


The commission will encourage all sectors of society to 
invest in agriculture, said Liu. It proposes setting up 
agricultural investment and development companies 
nationwide as a basis to build up the industry. 
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New open agricultural development zones will be cre- 
ated next year with the aim of improving low-yield 
farmland, reclaiming wasteland and polders, and spread- 
ing agro-techniques, he said. 


‘By open, | mean that the zones, where they are, should 
be open to other parts of China and anyone can contract 
for their construction and development.” 


More county-level grain production centers will be pro- 
moted next year, too, since the centers have proved 
successful in increasing grain production over the past 
seven years. 


Liu said interests from investments in agriculture will be 
protected by law and the policy won't be changed. 


He forecast bigger productions of grain, cotton, oil- 
bearing seeds and fish this year over last. But outputs of 
sugar-bearing crop and meat will be somewhat lower. 


Editorial Urges Solving Pork Shortage 
HK160341 Hong Kong WEN WEI PO in Chinese 
9 Dec 87 p 2 


{Editorial: “Unrestricted Supply of Pork Should Be 
Ensured as Early as Possible’’} 


[Text] Recently, in the majority of Chinese big cities, 
pork supply has again been based on residence booklets 
and coupons. Under the situation of opening up to the 
outside world, this is a retrogressive makeshift measure. 


Reform has been underway for many years. But there is 
still a strain on pork supply. What on earth is this about? 


In 1984, agricultural production in China reached a 
peak. However, after that there was a u-shaped trend of 
development. In 1985, the output of grain and cotton 
was reduced drastically. In 1986 and 1987, although 
grain Output increased, the level of 1984 was not 
restored. The current situation can be portrayed as the 
“rural situation being favorable, but the agricultural 
situation grave.” 


At present, peasants are enthusiastic enough in develop- 
ing industry and commerce. Many peasants are no longer 
engaged in agricultural production. They have left the 
land. The result of this state of affairs is: people’s living 
standard has improved, and the consumption of grain 
and meat has obviously increased. The demand for pork 
has increased by 7 percent. In addition, there is a natural 
growth of population. Under such circumstances, the 
situation of demand exceeding supply has become more 
and more serious. 


According to an investigation, we know that each 5 jin of 
fodder can produce | jin of pork. After the implementa- 
tion of the policy of reform, control over the price of 
grain has been relaxed. In May this year, the price of 
fodder increased by 50 fen per jin, which was 28.3 
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percent higher than same period last year. However, the 
purchase price of live pigs is 1.83 yuan per jin, an 
increase of 11 percent over same period last year. As a 
result, the price of fodder is higher than pork. Of course, 
peasants do not want to lose money in their business. 
They would rather sell fodder than raise pigs. So, they 
stop raising pigs. This has led to a drastic drop in pork 
supply. In addition, the production setup characterized 
by individual operation in the rural area has not been 
Changed. The situation of a peasant household raising 
several pigs has remained unchanged. Now that more 
and more peasants are giving up agriculture, and taking 
up industry and commerce, the number of peasant 
, ee engaged in pig raising has decreased day by 
ay. 


A difficult problem is that speculation and profiteering 
have deprived city residents of part of their meat supply. 
Non-staple food supply in cities and towns is based on 
subsidies provided by the state. The pork price in cities 
and towns is cheaper than in rural areas. Starting from 
this year, speculators began buying pork in cities and 
towns, and sending it back to rural areas by car to sell it 
there. Let us take Tianjin as an example. Pork supply in 
the city this year was 24 percent higher than last year. 
However, speculative practices were widespread. Specu- 
lators sent people to queue up to purchase pork. As a 
result, it was difficult for Tianjin residents to buy pork. 
They have many complaints about this. This is a defect 
which occurs in the process of replacing the old system 
with the new one. 


At present, a possible solution to this problem is that we 
should properly increase the purchase price of pigs, and 
readjust the price ratio between grain and pork. In the 
meantime, subsidies for pork should be directly given to 
workers and staff members. Control over pork prices in 
cities and towns should be properly relaxed so that 
peasants can make profit from their pig raising. In the 
meantime, the small-scale production pattern of peasant 
households raising pigs should also be changed. Efforts 
must be made to encourage the development of pig 
farms, so that pigs can be raised in a scientific and 
collective way. Of course, it will be some time before the 
business of raising pigs can return to normal. But the 
above-mentioned method might be a feasible one. In the 
process of reforming price structure, we should not let 
too many man-mad¢ restrictive factors fetter the law 
governing market and economic operations. If we fail to 
do so, our pork output will drop further as a result of 
over-rigid control. 


For a long time in the past, the scissors differential 
between industrial and agricultural products was too 
great. Peasants’ incomes from farming and raising pigs 
were too meager, and the profits of industrial products 
were too high. Therefore, rural reform was necessary. To 
get rich, peasants have to give up farming, and engage in 
industry and commerce. In the nieantime, our price 
structure does not help arouse enthusiasm in the agricul- 
tural field. Agriculture is China’s important economic 
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sector. If we fail to do well in agriculture, it will be 
impossible for other economic sections to develop rap- 
idly. At present, it is most important for us to readjust 
relations of economic interests between the state and 
peasants on the one hand, and between industry and 
agriculture on the other through price structure reform. 
Only thus can we arouse the enthusiasm of peasants, and 
change the present stagnation in agriculture. 


Of course, the business of pig raising is also constrained 
by grain production. When there is insufficient grain it is 
difficult to raise more domestic animals. To stimulate 
grain production, we should also increase the grain price, 
so that peasants can derive benefits from grain produc- 
tion. Only thus will they be willing to invest their funds 
and labor in the agricultural field. A circular process is 
needed to accomplish the tasks mentioned above. It is 
impossible to fulfill them overnight. We believe that 
supplying pork by coupon is only a temporary emergency 
measure. As a result of the readjustment of the policy, 
pork will be in unrestricted supply again in a few months. 


Beijing Units Hurry To Buy More Automobiles 
OW160915 Beijing XINHUA Domestic Service 
in Chinese 0803 GMT 15 Dec 87 


[By reporter Wang Yingchun] 


[Text] Beijing, 15 Dec (XINHUA)-—-After newspapers 
published the news report that called for curbing some 
groups’ high consumption, the report caused strong 
reaction in all quarters. However, the 1 imber of appli- 
cations submitted by central units in Being for automo- 
bile purchase is still increasing. 


During a visit to the National Office for Controlling 
Social Groups’ Purchasing Power on the morning of 11 
December, this reporter saw representatives of central 
enterprises and establishments come to the office one 
group after another to submit their applications, or to 
press for an approval. According to this reporter’s count, 
a total of 11 groups came to the office between 0920 and 
1010, or one group about every 5 minutes. Some groups 
were even personally led by the heads of their units. Each 
group consisted of at least two people, some four or five. 
After they came, they spent a long time surrounding the 
personnel in charge, and gave them all sorts of car buying 
reasons, as if they would not leave until their requests 
were granted. What were their reasons? Some said they 
had many old cadres, some said their working conditions 
were special, and some said they were far away from the 
central parts of the city. The reason given by a school 
was: Without a car to pick up teachers from other units, 
no teachers would teach at that school. After checking 
the number of automobiles these units already owned, 
only one unit really needed an automobile because of its 
special situation, and so the personnel of the control 
office urged the others to go back. When they left, some 
looked greatly displeased. 
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Even worse were some units which, to obtain the 
approval to buy cars, had resorted to deception. In their 
applications, they deliberately covered up the number of 
cars they already owned. This reporter found that 
approximately 80 percent of the applicants, who 
requested to buy a total of 55 automobiles but were 
rejected by the office since last January, had in one way 
or another covered up the number of cars they already 
owned. 


According to regulations, the Hubei Electronics Equip- 
ment Company was entitled to own three automobiles. 
But the company had already eight—five sedans, two 
station wagons, and a jeep. Although it had more cars 
than allowed, the company, in order to buy a tool truck, 
stated in its application that it had only t cars. The 
Planning and Designing Institute under the Ministry of 
Coal Industry had two automobiles more than it was 
entitled, but it still wanted to pay 89,000 yuan to buy a 
Japanese made Nissan sedan. For fear that its request 
might be rejected, it did not report four of the automo- 
biles it already owned. 


There are many other similar examples. According to 
personnel of the control office, the current policy gov- 
erning car purchases is already very liberal, and the 
central units really should not have resorted to deception 
to buy more cars. They said that these units should think 
of the state’s problems, and not merely their own com- 
fort. If an additional! car is not absolutely necessary, they 
said, they should not try to buy one! 


What is incomprehensible is: The applications, which 
covered up the actual number of cars in order to buy 
more, had been examined and approved by the higher 
competent authorities. Why should they also close one 
eye in handling matters like this? 


Analysis on Cancelled Inferior Products Show 
OW 160715 Beijing XINHUA Domestic Service 
in Chinese 0815 GMT 14 Dec 87 


[“‘News Analysis by XINHUA reporter Wu Jincai: View- 
ing the Difficulties Facing State Organs in Changing 
FunctionsFrom the Aborted Exhibition of Inferior Prod- 
ucts—XINHUA headline] 


[Text] Beijing, 14 Dec (XINHUA) The letters from 
consumers received by the Ministry of Light Industry 
concerning the ministry’s sponsoring an exhibition of 
inferior products indicate that a considerable number of 
consumers not only praise but also enthusiastically sup- 
port the state organ’s action of changing its functions. A 
consumer from Jiangsu notes: “It is a first since the 
founding of the People’s Republic. Really, it can be said 
that the reform has borne fruit.”” A customer from 
Tianjin said: “In the current movement to correct party 
style and oppose bureaucracy, you (the Ministry of Light 
Industry) have set a good example.” Another consumer 
from Jinan said: “‘Your practice has fully reflected your 
spirit of reform and pioneering.” 
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Last October, concerning the ‘inferior products exhibi- 
tion,” Zeng Xianlin, minister of the Ministry of Light 
Industry, proposed a new reform idea: In the past, we 
spent a great deal of energy on direct supervision over 
the enterprises but overlooked the role played by the 
enthusiastic, fair-minded, and authoritative consumers. 
We continued to stress administrative measures alone 
and solely relied on the enterprises’ self-consciousness. It 
seems that these measures alone are not enough. Under 
the conditions of a seller’s market, we must closely rely 
on the consumers’ supervision to raise the quality of 
products. 


After all has been said, the “inferior products exhibi- 
tion” was still aborted 2 months later. This obviously 
shows that the new idea of reform has met with obsta- 
cles, which is also to say that the reform undertaken by 
the Ministry of Light Industry to change its functions has 
met with obstacles. 


9 


To carry out its reform of ‘changing functions,” it is 
necessary to first “change the minds” of the organ’s 
cadres. In proposing the idea of ‘changing the functions” 
of the Ministry of Light Industry, Minister Zeng Xianlin 
appeared to be attempting to change the Ministry from a 
production-oriented into a production-business-oriented 
Organization and from the role of direct supervision over 
the enterprises’ production activities to one of macrore- 
gulating and macrosupervision. A deeper study of the 
issue reveals this question: Whose interests does the 
Ministry of Light Industry represent, the enterprises’ or 
the consumers”? It goes without saying, the interests of 
the | billion consumers means the interests of the 
masses. It is unlikely that a government organ that 
regards serving the people as its basic aim, does not see 
this point. The reform undertaken by the Ministry of 
Light Industry was precisely aimed at still better repre- 
senting and protecting the consumers’ interests. It was 
also why the “inferior products exhibition” has aroused 
such a strong response from the masses. Zeng Xianlin 
made repeated efforts to persuade those comrades within 
the ministry who held different views regarding the 
“inferior products exhibition.” However, the ideological 
resistance to reform of course cannot disappear over- 


night. 


A specific example in this regard is that in their method 
of work and thinking, government workers are still more 
or less reluctant to part company with their old ways. 
This leaves one with the impression: The Ministry of 
Light Industry has a much closer relationship with the 
factories than with the consumers. If during the “inferior 
products exhibition,” a factory pleads for mercy at the 
ministry, very likely, the ministry’s position will waver. 
Even Minister Zeng Xianlin remarked with a sigh of 
feeling: ““Do you know what a hard time the plant 
directors have had for the past 4 months?” Which is 
more unacceptable, the pain suffered by a plant director 
or the difficulties experienced by a consumer who has 
bought a poor-quality refrigerator for which he or she 
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cannot find any place to repair or exchange? The author- 
ity of whether or not to hold an “inferior products 
exhibition” lies in the hands of the cadres of the Ministry 
of Light Industry. After all, the consumers are not people 
who have to work daily with the cadres of the ministry. 
What’s more, when the consumers’ demands are met, 
what the cadres get are nothing more than empty words 
of commendation or praise. 


It was precisely the sparks caused by the friction between 
the two forces in the course of reform when the old and 
new systems coexist with each other, that has brought the 
abortion of the “inferior products exhibition.” This has 
enlightened the people to the truth: A “‘double-track 
system”’ can not and should not long last. 


The reform can be compared to a ship. When it is not 
progressing, it is regressing. It can also be compared to a 
pool of water. When the water is not flowing, it will 
become stagnant. The measures you take can either be a 
good way for raising the quality of products or become 
stuff that protect backward things. This matter gives us 
food for thought. 


Commission Strives for Stable Economy 
OW 160541 Beijing XINHUA in English 0648 GMT 
15 Dec 87 


[Text] Beijing, December 15 (XINHUA)}—China’s for- 
mula to stabilize the economy and deepen reform next 
year includes controlling money supply, lowering the 
deficit, and increasing both foreign earnings and general 
income levels, “ECONOMIC DAILY” reported today. 


The newspaper, quoting Liu Suinian, vice-minister of 
the State Planning Commission, said the growth of 
money supply will be kept below that of the rates of 
economic growth and anticipated price hikes. 


Efforts should be made to ensure that next year’s price 
index for retail sales will be lower than that in 1987, Liu 
said. 


The growth rate of agriculture is targetted at four percent 
while special attention wiil be given to boosting outputs 
of grain, cotton, meat, sugar and vegetables. 


The industrial growth rate for next year is planned at 
eight percent, he said. Efforts will be made to cut 
consumption of materials, speed up circulation of funds, 
and improve quality to enhance marketability of prod- 
ucts. 


Investment for energy, transport and raw and semi- 
finished materials will be increased and the scale of 
ordinary projects controlled. 


“The ultimate purpose is to maintain economic stability, 
prices in particular, through controlling social demands 
and increasing supply,” Liu said. 
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The emphasis in reforming state planning, he said, will 
be on restructuring investment and materials distribu- 
tion systems to make administrators more accountable 
for planning and policy-making. 


Electronics Industry Expects 30 % Growth 
HK160618 Beijing CHINA DAILY in English 
16 Dec 87 p 2 


{By staff reporter Zhao Jinming] 


[Text] Since the country adopted on “open door” policy 
in 1979, China’s electronics industry has developed at an 
annual average growth rate of 20 percent, according to 
an official of the electronics industry. 


This year, the growth rate is expected to be more than 30 
percent, with the production value surpassing 40 billion 
yuan ($10.8 billion), more than a five-fold increase over 
1978, said the Deputy Minister Zhang Xuedong at a 
national conference on electronics which opened in 
Beijing Yesterday. 


The industry is expected to hand over to the State 3.8 
billion yuan in profits and taxes by the end of the year, a 
2 and 1/2-fold increase over nine years ago, Zhang said. 


‘The sector’s growth rate looks a little faster than expect- 
ed, but actually it is reasonable and normal, considering 
electronics is a solid base for the country’s moderniza- 
tion,” he said. 


Therefore, the industry will continue to develop at a rate 
of 15 to 20 percent in 1988, Zhang said, adding that the 
sector’s output value of 60 billion yuan set for 1990 
could be reached ahead of schedule. 


To reach this aim, the Ministry of Electronics Industry is 
calling for enterprises to further implement contract 
systems in various forms to improve management and 
economic results. All the State-run electronics enter- 
prises will have to adopt the director responsibility 
system by the end of next year, Zhang said. 


More attention will be paid to improvements in quality 
and the adoption of as many internati val standards as 
possible. In the next three years, half of the major 
Chinese-made electronic products will be up to interna- 
tional standards, he said. 


No enterprise will be allowed to produce consumer 
goods such as television sets, tape recorders and elec- 
tronic musical instruments without a licence after next 
year, Zhang said. 


Emphasis will be placed on the development of new 
technology to speed up the production of electronic 
products. Technical development centres will be built for 
microelectronics, computers, programme-controlled 
switchboards, video recorders, digital televisions and 
colour television tubes. 
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Efforts also will be made to expand economic and 
technical cooperation with foreign countries to absorb 
more investment and human resources. 


The industry will shift its focus to the import of 
advanced technology and key equipment, instead of 
complete sets of equipment and components in large 
numbers. 


The country’s exports of electronics are expected to be 
$500 million this year, a 43 percent increase over last 
year. China exports television sets, tape recorders and 
components to the United States, Japan and European 
countries. 


By the end of this year, China will produce 59,000 
microcomputers, 2.11 million sets of broadcasting and 
communications equipment, 16.8 million television sets 
(including 6 million colour sets) and 15 million tape 
recorders. 


Over the past nine years, 240 electronic products have 
won quality prizes from the State. 


Steel Production Exceeds 55 Million Tons 
OW 160303 Beijing XINHUA in English 
0708 GMT 15 Dec 87 


[Text] Beijing, December 15 (XINHUA)—Steel produc- 
tion in China this year is expected to exceed 55 million 
tons, about 70 percent higher than in 1978. 


The production has been expanding at an annual rate of 
three million tons over the past five years, the Chinese 
Ministry of Metallurgical Industry said. 


The ministry attributed the growth to reforms in which 
more enterprises are adopting a contract responsibility 
system. 


The output of steel plates and tubes which are in strong 
demand and short supply, will reach 15.5 Million tons, 
more than double the figure in 1978. 


With more than 200 production lines in operation, the 
country can turn out eight million tons of steel products 
that meet international standards, two times the level of 
last year. 


Meanwhile, energy consumption per ton of steel has 
dropped from 2.52 tons in 1978 to 1.67 Tons in terms of 
standard coal. The drop represents a savings of 30 
million tons of coal over the nine years. 


The industry will earn 15.5 billion yuan, triple that of 
1978. 
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Railways Use Contract Responsibility System 
OW 160147 Beijing XINHUA in English 
1325 GMT 15 Dec 87 


[Text] Beijing, December 15 (XINHUA)—Starting from 
today, nine railway administrations — those of Beijing, 
Harbin, Shenyang, Hohhot, Zhengzhou, Jinan, Shang- 
hai, Chengdu and Lanzhou — will be contracted out 
from the Ministry of Railways, a ministry spokesman 
said earlier today. 


To date, all 12 railway administrations have initiated the 
contract responsibility system and will be engaged in a 
peaceful competition among themselves. 


Officials from the Ministry of Railways said that this 
marked a breakthrough in deepening enterprise reform. 
The move will help upgrade handling capacity and 
secure more construction funds. 


The contract responsibility system was first introduced 
to the Ministry of Railways in March 1986. Last year, the 
Guangzhou, Urumgi and Liuzhou railway administra- 
tions took the lead in contracting their work out from the 
ministry. 


Apart from turning over a small portion of taxes to the 
state and the ministry, most of the income made by the 
various administrations will be kept for themselves as a 
fund for expansion. 


Transport volume has greatly expanded in the past 20 
months. The business volume in the first 1! months of 
this year was 16.3 percent more than in the same period 
of 1985, ministry officials said, and total investment is 
expected to exceed 6.7 billion yuan this year. 


During the Seventh 5-Year Plan period (1904-1990), 
China plans to invest a total of 43.2 billion yuan to 
update its railways, the officials said, adding that the 
ministry will construct 3,809 km of new lines, double- 
track 2,687 km of existing lines, and build 3,660 km of 
electrified rails during this period. 


State Enterprises Employ Contract Workers 
OW161231 Beijing XINHUA in English 
1442 GMT 15 Dec 87 


[Text] Beijing, December 15 (XINHUA)—State-owned 
enterprises in China have employed 5.91 million con- 
tract workers since the new labour system became offi- 
cial October 1986. 


Of every 100 workers recruited in recent years, 61 are 
contract workers, reports the current issue of the 
“CHINA LABOR AND PERSONNEL NEWS”. 
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Contract workers account for 10 percent of the work force ina | The contract labor system breaks away from the tradi- 
dozen big cities, including Qingdao, Shenyang, Wuhan and _tional practice of job assignment and makes it possible 
Guangzhou. Half of the workers in textile, metallurgy and for laborers to choose jobs and employers to choose 
construction industries and commerce are contract workers. laborers, the paper said. 
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East Region 


Public Nanjing Trial Condemns Four to Death 
OW151330 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 14 Dec 87 


(Excerpt] The Nanjing Municipal Intermediate People’s 
Court held an open trial in the Zhongshan East Road 
Stadium on the afternoon of 14 December. Sixteen 
defendents involved in six major criminal cases stood 
the trial. Four murderers were sentenced to death and 
deprived of political rights for life. [passage omitted] 


Officials Attend Jinan Military Meeting 
SK 160415 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 15 Dec 87 


[Excerpts] The plenary session of the party committee of 
the Jinan Military Region was held on 15 December. 
Comrades attending the session studied the report of the 
13th Party Congress. They unanimously concluded that: 
We cannot know whether a program is good until it is 
put into effect. Nor can we know whether administrative 
discipline is strict enough until it is enforced. [passage 
omitted] 


Commander Li Jiulong and Political Commissar Song 
Qingwei pointed out: To realistically exercise leadership, 
we should first have correct policy decisions. Second, we 
should have a good mental attitude to set high goals, pay 
attention to work, and not seek fame or profit. Third, we 
should have a sound workstyle of going deep into the 
grass roots to conduct investigation and study, exercise 
supervision, conduct inspection, and solve problems. We 
should strive to improve cadres’ work abilities. At the 
same time, we should enhance cadres’ devotion to the 
revolutionary cause in order to enable them to become 
men of action who are willing to do and be good at their 
jobs. [passage omitted] 


Central-South Region 


Guangxi’s Policies To End Vegetable Shortages 
HK160558 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 9 Dec 87 


[Excerpts] Our autonomous regional people’s govern- 
ment recently formulated policies to deal with new 
problems in vegetable production and marketing. At 
present, the major problems in this area are the increase 
in the number of consumers of vegetables and a reduc- 
tion in the total acreage under vegetable production. The 
average per capita vegetable plot covers an area of only 
2.54 li [1 li equals 0.666 square meters]. Under these 
circumstances, a number of illegal vegetable dealers have 
speculated in the vegetable market and manipulated the 
prices of vegetables. State vegetable companies have 
failed to effectively control the sources of vegetables. 
They thus found it difficult to regulate the markets to 
stabilize the prices of vegetables. 
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In view of this situation, the autonomous regional peo- 
ple’s government has decided to strengthen the building 
and management of vegetable production bases. The 
government has also demanded that on the basis of their 
vegetable consumer population, the vegetable produc- 
tion bases on the outskirts of five cities must enable the 
average per capita vegetable plot to cover an area of 4 li. 
Those vegetable production bases that have failed to 
attain this target must be able to do so before the end of 
1988. [passage omitted] 


Starting in 1988, vegetable companies will sign supply 
and marketing contracts with vegetable growers. Accord- 
ing to these contracts, a vegetable grower with | mu of 
contracted vegetable land will be responsible for deliv- 
ering and selling to a state vegetable company 100 kg of 
fresh vegetables monthly during the 4 off-months of the 
year; these months are March, April, August, and Sep- 
tember. In undertaking such contracts, both sides will 
discuss and decide on both a maximum and a minimum 
protective price for the vegetables to be delivered and 
sold during the 4 off-months. City vegetable companies 
will provide grain rations and chemical fertilizers in 
accordance with preset norms for vegetable growers who 
fulfill their supply and marketing contracts to deliver 
and sell vegetables. Companies will deduct and reduce 
grain rations and chemical fertilizers for those who fail 
to fulfill these tasks. 


Mao Zhiyong Attends Hunan Sports Rally 
HK 160743 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 11 Dec 87 


[Excerpts] Yesterday afternoon the provincial party 
committee hall was decorated with fresh flowers and 
colored flags and filled with a cheerful festive air. Rep- 
resentatives from various Changsha circles arrived ebul- 
liently to attend our province’s sports delegation’s vic- 
tory rally. [passage omitted] Leaders of the provincial 
party, government, and army, including Mao Zhiyong, 
Liu Zheng, Wang Xiangtian, Shen Ruiping, Wang Zhi- 
guo, Shi Xinshan, Luo Qiuyue, (Tong Lingjing), and 
(Xiao Qiuru) awarded bonuses to 79 players. [passage 
Omitted] Liu Zheng, deputy secretary of the provincial 
party committee, spoke at the rally. [passage omitted] 


Southwest Region 


Guizhou Congress Committee Session Ends 
HK160755 Guiyang ~ ‘thou Provincial Service 
in Mandarin 2300 ( "ec 87 


[Text) The 28th se e 6th provincial People’s 
Congress Standing .Aittee concluded yesterday 
afternoon after satisfa.._ ily completing all items on the 
agenda. Chairman Zhang Yuhuan presided over yester- 
day’s meeting. 
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The meeting adopted resolutions on examining the cre- 
dentials of deputies to the Seventh Guizhou Provincial 
People’s Congress, affirming the credentials of 645 dep- 
uties to the seventh provincial People’s Congress; and on 
the implementation of the PRC Land Management Law 
in Guizhou Province. The law will go into effect | March 
1988. 


Present at yesterday’s meeting were Vice Chairmen of 
the provincial Peo~le’s Congress Standing Committee 
Luo Dengyi, Bai Lin, Ran Yannong, Wang Zhenjiang, 
Liang Wanggui, and Zhou Yansong. Vice Governor Liu 
Yulin and Xie Jinhan, president of the provincial Higher 
People’s Court attended the meeting as nonvoting dele- 


gates. 


Hu Jintao Attends Guizhou Sports Meeting 
HK 160749 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 12 Dec 87 


{Excerpt} The provincial people’s government held a 
victory meeting at the Provincial CPPCC Assembly Hall 
yesterday afternoon for the triumphant return of the 
provincial sports team from the Sixth National Games. 


Attending the meeting were Hu Jintao, Wang Chaowen, 
Liu Zhengwei, Ding Tingmo, (Long Shiyi), Su Gang, 
Zhang Shukui, and Jiao Bin. Also attending were other 
leaders of the provincial party committee, advisory 
committee, discipline inspection committee, people’s 
congress, people’s government, provincial CPPCC, 
Guizhou Provincial Military District, and some veteran 
comrades including Xu Jiansheng, Li Tinggui, Qin 
Tianzhen and (Wu Shi). [passage omitted] 


Delegation Compliments Xizang Armed Police 
HK160235 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 14 Dec 87 


[Text] A 13-person delegation from the Chinese People’s 
Armed Police Force Headquarters arrived in Lhasa by 
plane on the morning of 13 December. The delegation 
was led by Fan Zhilun, headquarters’ deputy command- 
er. Zhang Haitian, headquarters deputy political com- 
missar, (Yu Xiyan), political commissar of the headquar- 
ters logistics department, and (Wu Zhenbang), deputy 
director of headquarters’ political department, served as 
deputy leaders. 


The delegation was sent by the Ministry of Public 
Security and the party committee of the Chinese Peo- 
ple’s Armed Police Force Headquarters. It came to 
compliment the commanders and fighters of the Armed 
Police Force stationed in Lhasa for their great contribu- 
tions in safeguarding national unity and nationality 
solidarity and in putting down riots in Lhasa. The 
delegation will also inspect and guide Armed Police 
Force work in Lhasa. 
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Gyamincain Norbu, deputy secretary of the regional 
party committee; (Yang Houdi), secretary general of the 
regional party committee; Baimaduojie, director of the 
regional public security department; and leading com- 
rades of all Armed Police Force units stationed in Lhasa 
met the delegation at the airport. 


On behalf of the people of various nationalities in the 
region, Gyamincain Norbu presented hada [a piece of 
silk used as a greeting gift] to members of the delegation. 
Some representatives of female fighters of the Armed 
Police Force in Lhasa presented flowers and highland 
barley wine to the delegation. 


Xizang Improves Living Conditions for Police 
HK160251 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 14 Dec 87 


[Text] The regional people’s government recently 
learned of the difficulties experienced by Armed Police 
Force units stationed in Xizang. These units have set up 
more patrol points and taken up arduous tasks this year 
and are living a hard life. The government immediately 
allocated 135,000 yuan to buy 1,000 spring beds, 100 gas 
cookers, 85 (words indistinct), and 100,000 jin of winter 
vegetables for the armed police soldiers. It has also 
decided to build barracks for some armed police units. 


Provinces Pass Measures To Support Xizang 
HK160243 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 14 Dec 87 


[Excerpt] After the State Council’s second conference on 
supporting Xizang, Yunnan and Hunan Provinces held 
meetings to implement the spirit of the conference, 
formulated measures to support Xizang, and improved 
the running of classes on Xizang. 


The Yunnan Provincial Government held a joint sup- 
port-Xizang meeting. Attending the meeting were lead- 
ers of the provincial education, finance, and labor and 
personnel departments, provincial nationality affairs, 
planning, and economic commissions, the provincial 
border area work committee, and the secondary school 
affiliated to Yunnan Teachers’ University. The purpose 
of the meeting was to study and implement the State 
Council’s second conference on supporting Xizang. 


At the meeting, a provincial coordinating group for the 
Xizang classes and other matters relating to supporting 
Xizang was set up. Comrade (Wu Guangfan), deputy 
secretary general of the provincial government, was 
appointed head of the group. Comrade (Bao Yucai), 
deputy director of the provincial education department, 
was appointed deputy head of the group. The meeting 
also decided to allocate some 80,000 yuan from local 
financial revenue annually to help solve the problem of 
insufficient funds for running the classes on Xizang and 
to increase the ratio of teachers and staff to each student 
of the Xizang class. [passage omitted] 
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North Region 
Beijing CPC Congress Holds News Conference 


Discusses Reform, Rationing 
OW 160558 Beijing XINHUA Domestic Service 
in Chinese 1727 GMT 15 Dec 87 


[By Reporters Huang Zhimin and Wang Wei] 


[Text] Beijing, 15 Dec (XINHUA)—Twenty-three for- 
eign and Hong Kong reporters attended a press confer- 
ence given today by the Sixth Beijing Municipal CPC 
Congress for Chinese and foreign reporters in the capital. 


It was the first time since the 1921 founding of the CPC 
that foreign and Hong Kong reporters had attended a 
press conference given by a local CPC congress. Report- 
ers with keen journalistic sense called the press confer- 
ence itself a piece of news. 


Wang Lixing, spokesman for the congress, chaired the 
press conference at which a very lively atmosphere 
prevailed. 


An American reporter asked: How will Beijing separate 
party and government functions? Will middle and lower 
level officials feel a loss of power in the course of 
separating party and government functions from each 
other? Do they worry about this? A responsible person of 
the department concerned answered by saying: In par- 
ticular, separating the functions of the party from those 
of the government is what we will do next. Beijing 
Municipality actually started to experiment in this 
regard 3 years ago. All the factories in the municipality 
will institute the system of full responsibility for factory 
directors or managers next year. Our practice over the 
past 3 years shows that a party organization can better 
concentrate its efforts on party building by separating 
the functions of the party from those of the government. 
In the course of reform, however, some comrades will 
inevitably feel unable to adapt to the situation. We 
believe that the overwhelming majority of people will be 
able to adapt to the separation of party and government 
through practice over a period of time. 


Another American reporter asked: Is pork rationing an 
indication of some setbacks suffered in economic reform 
as some foreigners have said? Or is this what is called in 
the West, the outcome of cyclic nature of the market? 
Has the market started its cyclic functioning in China? A 
responsible person of the department concerned 
answered the question by saying: This is a local problem 
which has not affected the progress of reform. This is not 
an indication of setbacks suffered in economic reform. 
Pork is now rationed because pork consumption has 
rapidly increased every year. However, grain output has 
not increased in the past few years. In addition, peasants 
in Many prosperous areas are not so enthusiasstic about 
pig raising as before because of rural reform. Moreover, 
the relationship between the purchasing price of pork 
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and the feed price was not properly handled for some 
time. We believe that this problem will be gradually 
solved when proper measures are taker in this regard. 
Besides, this problem is different from what is called in 
the West, the cyclic functioning of the market. The pork 
price drops when its supply increases, and the pork price 
goes up when its supply decreases. This has been the case 
over the past several years. Pork is in short supply for the 
time being, but this is not the outcome of the cyclic 
nature of the market. Under our system, as we realize the 
problem and take measures to increase the supply of 
feed, readjust the purchasing price of pork, and increase 
pork production, this problem will be solved. It will not 
become a spontaneous problem of the cyclic functioning 
of the market. 


The 23 reporters represented 20 news agencies or servic- 
es, newspapers, journals, and radio stations from the 
United States, Japan, Britain, France, Italy, the Soviet 
Union, Democratic Germany, Bulgaria, Hong Kong, and 
other countries and regions. 


In addition, a number of Chinese reporters also attended 
today’s press conference. They raised questions on hous- 
ing, prices, and sugar rationing. Responsible persons of 
the departments concerned answered their questions one 
by one. 


The Sixth Beijing Municipal CPC Congress opened on 
13 December. On that day, the congress gave a press 
conference which was attended only by reporters of 
national and municipal news organizations in China. 


Views Goverment Subsidies 
OW 160205 Beijing XINHUA in English 1258 GMT 
15 Dec 87 


[Text] Beijing, December 15 (XINHUA)—The Beijing 
Municipal Government spends more than two billion 
yuan (about 540 million U.S. dollars) as subsidies annu- 
ally in the past few years, Beijing Vice-Mayor Zhang 
Jianmin said here today. 


Zhang said the money is used to subsidise almost all 
aspects of the daily life of local residents, including 
clothing, food, housing, public transportation, and other 
public utilities. 


He said this at a news conference attended by more than 
60 Chinese and Beijing-based overseas reporters. The 
conference was the second one organized for the on- 
going 6th Beijing Municipal Party Congress. 


Zhang cited the subsidy for housing and said the total 
rents collected can not even cover the expense for 
repairing the houses. He said that the municipal govern- 
ment allocates 3.6 million yuan as subsidy for the wages 
of the property administrators and operators of eleva- 
tors. 
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Another example is the subsidy of 10 million yuan for 
the continous supply of cooking gas when the city’s main 
gas supplier stopped production during the equipment 
maintenance period of some 40 days last year, the 
vice-mayor said. 


He added that the municipal government even has to pay 
47 cents for every visit to the local parks, and this 
subsidy also covers Beijing-based foreigners. 


Zhang Jianmin explained that the government subsidy is 
aimed at stabilizing the daily life of Beijingers. He said 
the subsidy is essential and can only be reduced gradu- 
ally. Such subsidies exist even in the developed coun- 
tries, Zhang added. 


Beijing Opens Hotel for Visiting Taiwanese 
OW160315 Beijing XINHUA in English 0806 GMT 
15 Dec 87 


[Text] Beijing, December 15 (XINHUA) —The reno- 
vated Hademen Hotel in downtown Beijing has become 
home away from home for Taiwan compatriots visiting 
the capital. 


Located by the Chongwenmen Gate, the hotel has 211 
high-grade rooms, a modern ballroom, coffee house, hair 
parlour, hotspring baths, a roast duck restaurant, and 
five big dining-halls which can accommodate 800 people 
at a sitting. 


A restaurant specializing in south China’s Guangdong 
food and a disco parlour are under construction. 


Seven other hotels in the city including the Beijing Hotel 
and Huadu Hotel also cater to visitors from Taiwan. 


Beijing has received about 2,200 Taiwan visitors since 
November 2 when Taiwan authorities began to let resi- 
dents come to the mainland to visit relatives. 


Nei Monggol CPPCC Committee Meeting Ends 
SK160518 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 15 Dec 87 


[Text] After satisfactorily accomplishing all the items on 
its agenda, the 19th Standing Committee meeting of the 
Sth autonomous regional CPPCC Committee concluded 
in Hohhot this afternoon. Wuligeng, vice chairman of 
the regional CPPCC Committee, presided over the meet- 
ing. Shi Shengrong, chairman of the regional CPPCC 
Committee, delivered a speech. 


Meeting participants adopted the regional CPPCC Com- 
mittee Standing Committee resolution concerning the 
study and implementation of the guidelines of the 13th 
CPC National Congress. The resolution states: Comrade 
Zhao Ziyang’s report has, for the first time, systemati- 
cally expounded the theory of the initial stage of China’s 
socialism. It has definitely set forth the basic line of our 
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party during this stage and the basic principle for carry- 
ing Out comprehensive reform. It has also clearly pointed 
out the orientation for Chinese people to continuously 
advance toward the road of socialism with Chinese 
characteristics. CPPCC organizations at all levels in the 
region should organize their members and patriotic 
figures of all circles to conscientiously study and com- 
prehend the guidelines of the 13th CPC Congress to 
further arouse their enthusiasm and make greater con- 
tributions to the region’s economic and political struc- 
tural reforms under the new situation. 


The resolution stresses: Along with the acceleration and 
constant deepening of reform and opening-up, a new and 
still higher demand will be certainly set on CPPCC work. 
CPPCC committees at all levels in the region should 
constantly strengthen their construction, closely inte- 
grate the guidelines of the 13th Party Congress with the 
reality of our region, adhere to the principle of unity and 
construction, uphold national equality and unity, and 
make positive efforts to promote the common prosperity 
of all nationalities. Under the banners of building social- 
ism with Chinese characteristics, unifying our mother- 
land, and invigorating China, we should give full play to 
the role of the CPPCC as a think tank. Additionally, we 
should persist in the four cardinal principles and the 
policy of carrying out reform and opening to the outside 
world, with stress on cconomic construction, and do 
pioneering work in an arduous manner. We should also 
strive to unite all forces and mobilize all positive factors 
to build our region into a united, prosperous, and 
civilized place. 


Attending the meeting were Kong Fei, member of the 
Standing Committee of the National CPPCC Commit- 
tee; and Chen Bingyu, Han Ming, Wei Zhaorong, Li 
Shuyuan, Liu Zhenyi, and Yun Zhaoguang, vice chair- 
men of the regional CPPCC Committee. 


Shanxi Farmer Retirement System Discussed 
OW 160157 Beijing XINHUA in English 1307 GMT 
15 Dec 87 


[Text] Beijing, December 15 (XINHUA)}—A north 
China village is now practising a retirement scheme for 
its workers, ending worries of old age that has beset 
peasants from time immemorial. 


The Chengnan Village of Qixian County in Shanxi 
Province provides pensions for men who retire at the age 
of 60 and for women farmers at the age of 50, according 
to the overseas edition of the “PEOPLE’S DAILY”. 


Those who have worked in the village continuously are 
entitled to 60 yuan a month for men and 40 yuan for 
women; those who have worked half of each year can get 
40 yuan for men and 30 yuan for women. 


Village enterprises pay the old-age pension insurance 
from the each year. The amount paid last year totalled 
28,000 yuan. 
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The scheme also pays for funeral expenses. The subsidy 
for funerals last year was 6,000 yuan. 


The system is welcomed by villagers and helps boost the 
one-child family planning policy, according to the paper. 


Retirement schemes have been set up in developed areas 
in Shanghai, Jiangsu and Zhejiang of east China. 


Northeast Region 


OW 160003 Beijing XINHUA in English 0652 GMT 
15 Dec 87 


{Text} Harbin, December 15 (XINHUA)—Seventeen 
officials in this capital of Heilongjiang Province have 
been disciplined for serious bureaucratic mistakes. 


Five of the officials were bureau directors and the rest 
section chiefs, Harbin City authorities said when 
announcing the decisions at a meeting last week. 


Executives of the Harbin sub-branch of the People’s 
Bank of China were accused of dereliction of duty in 
connection with a theft from the bank’s treasury last 
June of gold and gold and silver jewellery worth 178,000 
yuan (about 50,000 U.S. dollars). 


Police had repeatedly urged the bank to install an alarm 
and one had been bought nine months before the theft 
but never connected. 


A month after the theft Bi Fengpeng was dismissed from 
his post as president of the sub-branch and Wang Shan 
was dismissed as vice-president. 


Disciplinary action was also taken against Yu Shige, 
another vice-president, and Xu Zhiliang, deputy chief of 
the bank’s security section. 


Zhao Yu, chief of the bank’s currency issuance section, 
and Qin Shufang and Tan Lin, deputy chiefs of the 
section, were also disciplined. 


In another case, Yi Jingshan, former secretary of the 
Harbin City Real Estate Bureau Committee of the Chi- 
nese Communist Party (CCP), was jailed earlier this year 
for corruption. 


Yi was convicted of taking bribes from Zhu Haishan, 
former manager of the Harbin branch of the China 
Housing Construction and Development Company. 


Zhu was accused of embezzlement and receiving bribes. 
His company is also managed by the Real Estate Bureau. 


Bi Kean, deputy secretary of the bureau’s CCP Commit- 
tee, and Lu Xiaoling, deputy director of the bureau, were 
disciplined for dereliction of duty in Zhu’s case. 
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And in a third case, Feng Shutang, former deputy 
manager of the Harbin City Foodstuff Company, and 
two section chiefs of the company, will be tried for 
serious neglect of duty in two frauds causing a loss of 6.2 
Million yuan to the company. 


Liu Guoren, secretary of the company’s CCP Commit- 
tee, and a section chief of the company were disciplined 
for dereliction of duty in the case. 


Northwest Region 


Shaanxi Party Resolved To Step Up Reform 
HK150437 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 10 Dec 87 


[Excerpts] Members of the Shaanxi Provincial CPC 
Committee Standing Committee have made a com- 
prehensive analysis of the current actual conditions in 
the province’s economy and culture in the spirit of the 
13th Party Congress documents. They have evolved 
some ideas to accelerate and intensify reform based 
on their analysis. From 14 November, members of 
the Standing Committee started studying the 13th 
Congress documents in a planned and organized way. 


[passage omitted] 


Since November, provincial party committee Secre- 
tary Zhang Boxing and Deputy Secretaries Hou Zong- 
bin, Dong Jichang, and Mou Lingsheng and other 
comrades surveyed the current situation in Xian City 
and Xianyang and Shangluo Prefectures. They have 
gone down to factories and rural areas and held direct 
talks with the masses. They have done this to publi- 
cize the spirit of the 13th Party Congress and to listen 
to the opinions and demands of the masses. At the 
same time they also discovered acute problems such 
as the party’s work style, social public order, and 
market prices. These are matters of primary concern 
to the people. 


During the study, members of the provincial party 
committee Standing Committee paid special attention 
to the subject of reform and exploring ways of stepping 
up reform throughout the province. They pointed out: 
Since the 3d Plenary Session of the 11th CPC Central 
Committee, our province has achieved major successes 
in both economic construction and reform. But, our 
province’s reform is still going slow. In terms of 
ideology, we generally follow the beaten track; many of 
our old concepts have not been updated. Rural reform 
in Our province is 2 or 3 years slower than other 
provinces. Moreover, we have failed to pay adequate 
attention to economic activity results. Village and 
township enterprises in our province were started later 
than in other provinces. In view of such a situation, 
members of the provincial party committee Standing 
Committee have evolved some ideas for stepping up 
and deepening reforms in our province. First, in the 
spirit of the 13th Party Congress, five concepts should 
be built up and developed. These concepts are: That 
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the contradiction between the growing material and 
cultural needs of the people and backward production 
is the principal contradiction in our society; that 
reform is the force driving all aspect of our work; that 
we must vigorously develop the planned commodity 
economy; that we must promote the economic struc- 
ture by achieving better economic results; and that we 
must attach primary importance to the development of 
science, technology, and education. Second, efforts 


REGIONAL AFFAIRS 


must be concentrated on economic development and 
the economies of scale must be properly handled by 
supporting enterprises with the most brilliant pros- 
pects such as energy, electronics, machinery for civil- 
ian use, war industry, and the light and textile indus- 
tries. Third, in line with the actual conditions in our 
province, the principle of adopting flexible measures 
and advancing with firm steps must be followed to 
implement the party’s policies in an overall way. 
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‘One Country, Two Administrations’ Discussed 
HK160525 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 49, 7 Dec 87 p 21 


[Article by Chen Bing (7115 0393): “What Kind of 
Model Is the Idea of ‘One Country, Two Administra- 
tions’?”’] 


[Text] In the past | or 2 years, people in and out of 
Taiwan have been writing articles to explore the question 
of reunifying the motherland. In the course of these 
explorations, they have proposed various reunification 
models. Irrespective of the feasibility of these models, 
these explorations should be welcomed so long as they 
proceed from the desire to promote peaceful reunifica- 
tion of the motherland. 


Not long ago, in an article published in CHUNGKUO 
SHIHPAO [China Times], a Taiwanese academic put 
forward the idea of using “one country, two administra- 
tions” to counter “one country, two systems.” The 
author held that this is the “best method the Taiwan 
authorities should seek under the present objective envi- 
ronment.” What kind of model is this concept of “‘one 
country, two administrations,” which can be used to 
counter the concept of “‘one country, two systems”? 


The Concept of “One Country, Two Administrations” Is 
Actually the Concept of “One China, One Taiwan” 
[subhead] 


According to this Taiwanese academic, the so-called 
“one country, two administrations” refers to “two 
regions implementing different systems under a sym- 
bolic state sovereignty, with each possessing indepen- 
dent power of administration. This power of administra- 
tion is a complete one. It includes the power of 
self-defense, diplomatic power and, in the international 
arena, the power of a political entity of an international 
character. It is subject to restrictions only in the follow- 
ing three aspects: 1) The two regions must not use force 
of arms; 2) they must not unite with a third party in the 
international arena; and 3) they must not hinder con- 
structive exchanges. This clearly shows that, in the one 
country, two administrations“ model, the so-called ’one 
China“ is nothing more than a name or a symbol. It is a 
China without a central govern ment. It is split into *two 
political entities rather than being a unified China. 


According to this Taiwanese academic, since both sides 
of the Taiwan Strait “have independent power of admin- 
istration” and since this power of administration is “a 
complete one, including the power of self-defense, dip- 
lomatic power and, in the international arena, the power 
of a political entity of an international character,” do 
they not become two separate, independent states? As 
for the three mutually restrictive relationships between 
both sides of the strait, they are nothing more than 
bilateral relations between ordinary states! 


PRC MEDIA ON TAIWAN AFFAIRS %6 


Obviously, the “one country” in the so-called idea of 
“one country, two administrations” is nothing more 
than a cover. In essence, the “two administrations” is 
“two countries.” Although it is different from the con- 
cept of “one country, two systems” by only one word and 
sounds like a new concept, we discover, if we care to 
make a comparison, that it is not essentially different 
from the concept of “one China, one Taiwan.” It is 
another way of saying “‘one China, one Taiwan.” 


The Concept of “One Country, Two Administrations” Is 
Aimed at Intensifying the Split [subhead] 


The Taiwanese academic ciaimed, under the present 
international environment, that the best method for the 
Taiwan authorities is to practice “one country, two 
administrations.” What then is the present international 
environment? All the world knows that there is only one 
China, that the PRC government is the only legitimate 
government of China, and that Taiwan is a part of 
China. Even the United States has to affirm this fact and 
has severed diplomatic relations with Taiwan. Under 
this situation, in the eyes of some Taiwanese, it is indeed 
a good idea to use the so-called method of “‘one country, 
two administrations.” This method would serve to 
restore Taiwan’s image and status as a “state,” which has 
been abandoned by the international community, and to 
belittle the international image and status of the PRC; it 
kills two birds with one stone. However, they have 
obviously erroneously estimated the international situa- 
tion and the weight of the PRC in international affairs. It 
is naturally impossible to realize such an idea because it 
departs from international reality. 


Moreover, the exponent of the concept of “‘one country, 
two administrations” also regards the split between both 
sides of the strait as “something showing that the ‘two 
administrations’ have existed for a long time.” He main- 
tained that Taiwan authorities should made efforts in the 
“diplomatic field,” “defense,” and “internal affairs” to 
make the “two administrations” (author’s note: the split 
of the state) “‘consistently more stable” and to “make it 
even more difficult to achieve one-sided reunification 
(author’s note: reunification based on ‘one country, two 
systems’).” He also said: “As for future reunification,” it 
is certain that “the gradually modernized China will 
abandon the four upholds and gradually adopt the sys- 
tem (author’s note: the system of ‘Three People’s Prin- 
ciples’ praised excessively by Taiwan authorities) which 
proves effective in practice in Taiwan’s modernization.” 
Although these remarks only imply it, the meaning is 
very clear. In other words, to enable Taiwan to “reunify 
China on the basis of the Three People’s Principles” in 
the future, it is necessary to inter.sify the present split 
between both sides of the Taiwan Strait. We can thus see 
that the “future reunification” as uttered by the expo- 
nent of “one country, two administrations” is something 
that cannot be achieved. Although more pleasing to the 
ear, it is nothing more than a subterfuge to cover up 
obstruction of reunification. Therefore, the idea of “one 
country, two administrations” is by no means a model of 
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reunification, It is a model to continue the split and to 
obstruct reunification, This is its fundamental difference 
from the concept of “one country, two systems," 


The Idea of “One Country, Two Administrations” 
Departs From the Realities on Both Sides of the Strait 
{subhead]) 


Perhaps, in the eyes of some of Taiwan's Government 
figures, the idea of “one country, two administrations” is 
indeed their best method to hold off public opinion and 
to reduce reunification pressure. However, this wishful 
thinking of a handful of people, which departs from the 
actual conditions on both sides of the strait, is not 
feasible in practice. 


Everyone knows that, since Japan occupied Taiwan in 
the 19th century, with the exception of some years 
between 1945 and 1949, both sides of the strait have 
basically been in a state of mutual seciusion for 88 years. 
In the face of such a situation characterized by the 
longstanding split of territories and the seclusion of 
compatriots, who among all the descendants of the 
Yellow Emperor, especially government figures having 
the duty and responsibility, does not bitterly hope to find 
a method to solve this problem at an early date? There- 
fore, ending the split between both sides of the strait and 
achieving the reunification of the motherland as quickly 
as possible is the common desire of the compatriots and 
the ur hirkable historic duty of government figures on 
both sides of ihe strait. All other arguments, such as “we 


should go slow in achieving reunification,” “reunifica- 
tion is a thing of the future,” and “the objective of 
reunification is far away,”’ run counter to the wishes of 
the overwhelming majority of the people on both sides of 
the strait. 


PRC MEDIA ON TAIWAN AFFAIRS 


lt Is Time To Promote the Unification of the Mother- 
land [subhead] 


Taiwan is now in an eventful period, The Taiwan 
authorities are facing extensive internal and external 
pressures 10 change and innovate. The development of 
this situation shows that the people on the island have 
lost confidence in the various inappropriate policies 
carried out by the Taiwan authorities in the past and 
demand that they should be changed. It also shows that 
the objective environments inside and outside the island 
have provided the Taiwan authorities with a favorable 
Opportunity to change their course and adjust their 
policies. The key to the problem lies in how to seize and 
use this opportunity. When people unanimously demand 
that the Taiwan authorities readjust their policies toward 
the mainland and promote reconciliation between both 
sides of the strait, the people in power in Taiwan should 
submit to the historical trend and the tide of the times. 
And, with an attitude of being responsible to history and 
future generations, the people in power in Taiwan should 
remove all interference and obstacles. They should really 
do something to promote reconciliation between both 
sides of ihe strait and the reunification of the mother- 
land. Then, their immediate interests will be guaranteed 
and they will also be able to justify themselves to history. 
If someone should think that he will be able to take 
advantage of this opportunity to turn Taiwan into an 
‘independent political entity,” he has miscalculated. As 
for those who openly engage in ‘Taiwan's indepen- 
dence,” they are bound to end in tragedy. Therefore, in 
exploring the relationship between both sides of the 
strait, we should never depart from the basic precondi- 
tion that “the motherland must be reunified and the 
motherland must be reunified as soon as possible."’ To 
promote the reunification of the motherland at an early 
date, it is hoped that people from all walks of life in and 
out of the island will conduct more explorations. 
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Hong Kong 
Formulation of Draft of Basic Law Discussed 


Background Reviewed 
HK 160621 Hong Kong HSIN WAN PAO in Chinese 
12 Dec 87 p 2 


Special dispatch from Guangzhou by reporter Liang 
ia-chuan (2733 1367 2938): “A Glance at the Rough 
Makeup of the Basic Law”’) 


{Tex:} Guangzhou, 12 Dec (HSIN WAN PAO)—It is 
expected that a draft of the Basic Law will be published 
next April. Although this draft will not be the final 
version of the Basic Law, many people think that it will 
give a general picture of the policies and systems to be 
adopted by Hong Kong when it becomes a special 
administrative region in 1997. Others will even try to 
probe into the possible development of the political 
structure in Hong Kong before 1997 based on this draft 
of the Basic Law. 


More than 2 years have passed since drafting of the Basic 
Law began. During this period, the 5 sub-groups of the 
Basic Law Drafting Committee have met more than 10 
times. These meetings have involved numerous conten- 
tions over a few issues. A common understanding has yet 
to be reached on some of them. It is believed that these 
conflicts will remain unsettled. So, when the draft of the 
Basic Law is published, the opinions on these issues will 
have to be presented to the Hong Kong people for 
discussion in the form of options rather than as articles. 
The sixth plenary meeting of the Basic Law Drafting 
Committee opening in Guangzhou today will serve as a 
general review of the draft before it is finally compiled. 


The Secretariat of the Basic Law Drafting Committee 
has completed a preliminary compilation of articles of 
all the chapters of the Basic Law worked out by different 
sub-groups. This compilation of articles is to be submit- 
ted to the current plenary meeting for a preliminary 
overall discussion so that amendments and readjust- 
ments of the articles can be made. As the Basic Law 
Drafting Committee Secretary General Li Hou noted: 
The compilation of the articles of the draft has provided 
an embryonic form of the Basic Law. 


The “Compilation of Articles of the Draft of the Basic 
Law,” which runs to more than 70 pages, is composed of 
172 articles assembled in 10 chapters. Apart from the 
preamble, Chapter |, “General Principles,” contains 10 
articles; Chapter 2, “Relations Between the Central 
Authorities and the Hong Kong Special Administrative 
Region,” contains 12 articles; Chapter 3, “The Funda- 
mental Rights and Duties of the Residents of the Hong 

Special Administrative Region,” contains 20 arti- 
cles; Chapter 4, “The Political System of the Hong Kong 
Special Administrative Region,” contains 61 articles 
which are divided into 6 sections; Chapter 5, “The 
Economy of the Hong Kong Special Administrative 
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Region,” contains 38 articles covering 7 sections, Chap- 
ter 6, “Education, Science, Technology, Culture, Physi- 
cal Culture, and Religion in the Hong Kong Special 
Administrative Region,” contains 16 articles; Chapter 7, 
“External Affairs of the Hong Kong Special Administra- 
tive Region,” contains 8 articles; Chapter 8, “The Flag 
and Emblem of the Hong Kong Special Administrative 
Region,” is supposed to be composed of 3 articles which, 
to date, have not been worked out; Chapter 9, “Interpre- 
tation and Revision of the Basic Law of the Hong Kong 
Special Administrative Region,” contains 2 articles; and 
Chapter 10, “Supplementary Articles,” contains 3 arti- 
cles. 


Although this is only a “compilation of draft articles,” 
the drafting process was by no means easy. Many of the 
articles were worked out after repeated and protracted 
discussions. For instance, one sub-group spent a whole 
morning discussing the wording of a term containing 
only nine characters. 


The “Compilation of Articles of the Draft of the Basic 
Law” still has some problems in itself. The solutions will 
require painstaking work on the part of the members of 
the drafting committee. For example, drafters’ notes are 
appended to all the drafts of articles submitted by the 
five sub-groups, some of which are simply explanatory 
notes while others are diverse opinions. It remains to be 
decided whether all these notes should be completely 
deleted, appended to corresponding articles, or included 
in appendixes or memorandums in the future when the 
articles emerge as the draft Basic Law. 


Another problem is that some sub-groups (the political 
system sub-group, for instance), in submitting their 
drafts, have presented several options on some compli- 
cated and contentious questions. As everybody knows, 
cases like these are inevitable at the present stage. But, 
eventually, a solution to this problem has to be worked 
out. 


In addition, the overlapping and the order of articles in 
the Basic Law should also be taken into consideration. 
Requisite readjustments should be made. Some trivial 
problems have yet to be dealt with. For example, some 
people have complained that the chapter title, ““Educa- 
tion, Science, Technology, Culture, Physical Culture, 
and Religion in the Hong Kong Special Administrative 
Region,” is too long and should be appropriately short- 
ened. 


The Basic Law is to be officially promulgated in more 
than 2 years, namely, in 1990. Therefore, the Basic Law 
Drafting Committee still has a long way to go before all 
the major and minor problems can be solved! 
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XINHUA Official Answers Questions 
HK 160645 Hong Kong SOUTH CHINA MORNING 
POST in English 16 Dec 87 p 1 


{By Chris Yeung in Guangzhou] 


[Text] China's chief representative in Hong Kong, Mr 
Xu Jiatun, said yesterday it was unfair to classify activ- 
ists pushing for the introduction of direct elections into 
Hong Kong next year as democrats. 


In an unprecedented set of written replies to questions 
submitted by journalists at the Basic Law Drafting 
Committee plenary session in Guangzhou, Mr Xu said it 
was also wrong to label those who favoured a later 
introduction of the polls as conservative. 


It was “unfair” that such distinctions were made on the 
basis of support for different sets of timing for direct 
elections. 


Mr Xu, the director of the Hong Kong branch of the 
NEW CHINA NEWS AGENCY, spoke out in an appar- 
ent bid to heal the rift that has developed between the 
two camps. 


He said he had put his thoughts on paper to avoid being 
misquoted. 


Questions included China's attitude towards democrats, 
the Basic Law consultative process, emigration, Hong 
Kong's financial crisis, investment in Hainan Island and 
future ties between Hong Kong and China. 


On the matter of political reform, Mr Xu said: “It is 
unfair to classify who are democrats and who are con- 
servatives according to their proposed timing, early or 
late, of direct elections. 


“If a classification is a must, there are people who have 
urged radical progress while some others called for a 
gradual move forward over the development of democ- 
racy in Hong Kong.” 


Mr Xu said the opening of dialogue between the two 
Camps was one way of achieving consensus and mutual 
understanding in drafting of the Basic Law. 


Dialogue should be forged not only between Beijing and 
Hong Kong, local people and drafters but also within the 
community, he added. 


His remarks reflected China’s desire to avoid political 
polarisation of the Hong Kong community over direct 
elections. 


Mr Xu also said China was concerned about the so-called 
a caused by increasing emigration in Hong 
ong. 
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“Emigration, in particular among experienced talents 
who are either being replaced or not, is a kind of social 
loss that we do not wish to see happen,” he said. 


Mr Xu added that emigration was not an overnight 
phenomenon—and was not the result of the 1997 change 
over. 


The relaxation of immigration laws in some countries 
had definitely had some effect, he said. 


Mr Xu also said the recent market crash should not 
overshadow the fact that Hong Kong’s economy was 
basically sound. 


“The stock collapse reflected one of the weaknesses but it 
should not be seen as an unstable element of the overall 
economy. We are optimistic towards the future econo- 
my.” 


The Hong Kong economy would also benefit from eco- 
nomic reforms introduced at the | 3th Chinese Commu- 
nist Party National Congress, he said. 


Drafters Comment on Law 
HK160641 Hong Kong SOUTH CHINA MORNING 
POST in English 16 Dec 87 p 1 


[By Chris Yeung in Guangzhou] 


[Text] Basic Law drafters yesterday denounced as cum- 
bersome and ambiguous the |72-article draft of Hong 
Kong’s future mini-constitution—and declared the Joint 
Declaration partly to blame. 


Criticism of the draft arose during an examination of the 
172-article draft report for ambiguities and duplication 
at the Basic Law Drafting Committee’s sixth plenary 
meeting in Guangzhou. 


Mainland legal expert Mr Shao Tianren, who represents 
one of three groups ploughing through the complicated 
series of reports, said much of the terminology would 
have to be clarified. 


Otherwise, he warned, the complexity and inconsistency 
of the draft reports of the five sub-groups compiling the 
Basic Law could create legal loopholes. 


Their apparent confusion was also highlighted when they 
opted not to define the key term “Chinese national” in 
the Basic Law. 


However the Basic Law was to stipulate that being a 
Chinese national would be a criterion for being eligible 
to take up posts, including the chief executive, president 
of the legislature and the principal officials of the Hong 
Kong Special Administrative Region after 1977. 


FBIS-CHI-87-241 
16 December 87 


China considers Hong Kong people who hold passports 
such as the British Dependent Territory Citizens and 
British Nationals (Overseas) as Chinese nationals. 


However there are grave doubts whether holders of other 
foreign passports will be considered as Chinese nationals 
and allowed to take up important posts in the adminis- 
tration. 


But Chinese officials have been quoted as saying that 
China would agree to adopt a more flexible criteria— 
including Chinese heritage, culture and blood ties—in 
determining whether a person could be considered a 
Chinese national. 


Although Chinese nationality laws at present disallow 
dual nationality it was understood that anyone wishing 
to become a Chinese national would be allowed to do so 
even if that meant they would hold more than one 


passport. 


Hong Kong drafters said they expected Beijing to have a 
clearer definition of who were Chinese nationals by the 
time the Basic Law was promulgated in 1990. 


Commenting on the draft document Mr Shao said: 
“There are just too many articles...the Chinese constitu- 
tion (by comparison) has only a total of 138. 


“And some (in the proposed Basic Law) are too detailed 
while some are only outlined in principle—some con- 
tents expressed in the beginning re-appear at the end. 


“The wording of other articles is also too sloppy. Their 
meaning is not specific and that may create different 
interpretations and understanding.” 


Mr Shao, a legal adviser with the Chinese Foreign 
Ministry who participated in the 1997 talks, said drafters 
had referred a number of problem points to a special 
15-member co-ordinating team set up earlier this year to 
pull together the first draft of the Basic Law. 


The first draft is expected to be published after the next 
Drafting Committee plenary meeting in April. 


However he indicated that many of the problems now 
being encountered stemmed from the terminology con- 
tained in the Joint Declaration, the landmark pact on 
Hong Kong’s future made three years ago between China 
and Britain. 


There was bound to be confusion if drafters simply 
copied the provisions of the bulky agreement, Mr Shao 
warned 
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Committee Meeting Closes 
OW 161149 Beijing XIN""UA in English 1137 GMT 
16 Dec 87 


[Text] Guangzhou, December 16 (XINHUA)—Today’s 
closing meeting of the sixth session of the Hong Kong 
Basic Law Drafting Committee decided to hold its 
seventh session next April, when members will deliber- 
ate the draft and work out how to solicit opinions from 
various sectors. 


At today’s closing session, Ji Pengfei, the committee 
chairman, said, ‘“‘We’ve made a lot of progress, but the 
committee still faces some hard work.” 


He called on subcommittees working on Hong Kong’s 
future political structure, economy, education, science 
and culture to revise drafts of relevent chapters and 
articles, and draw on the opinions of members, the 
advisory committee and other individuals and groups. 


The general work group will make adjustments and 
improvements in the draft before submitting it for 
deliberation at the seventh committee meeting, said Ji, 
who is also state councillor and director of the State 
Council’s Hong Kong and Macao Affairs Office. 


“The committee will spend about five months soliciting 
Opinions from various sectors, especially from Hong 
Kong residents,”’ Ji said, “and next October, the com- 
mittee’s secretariat will pass these opinions and sugges- 
tions on to subcommittees for study before further 
revisions will be made in the draft.” 


After changes and improvements, the general work 
group will submit the draft to the committee’s eighth 
meeting scheduled the end of 1988 or early 1989, for 
discussion, Ji said. 


The committee’s eighth meeting will submit the revised 
draft to the National People’s Congress (NPC) Standing 
Committee for examination, he said, after which the 
NPC Standing Committee will publish the draft and 
once again solicit opinions from various circles and 
Hong Kong residents. 


Committee Issues Communique 
OW161245 Beijing XINHUA in English 1216 GMT 
16 Dec 87 


[Text] Guangzhou, December 16 (XINHUA) —The 
Basic Law Drafting Committee of the Hong Kong Spe- 
cial Administrative Region issued a communique here 
today at the end of its sixth meeting. 


The communique included the following information: 


Members heard work reports from three special subcom- 
mittees on Hong Kong’s future political structure, econ- 
omy and education and science and culture. 
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They also received an explanation from the secretariat of 
the committee on “the compilation of drafts related to 
various articles of all the chapters worked out by the 
special subcommittees of the committee”. 


An Zijie, vice-chairman of the committee, briefed the 
committee members on the progress of the work of the 
Advisory Committee to the Basic Law Drafting Commit- 
tee. 


All the representatives present put forward suggestions 
On improving and adjusting the compilation of drafts, 
and the full committee asked the related special subcom- 
mittees to study the suggestions. 


The committee also asked the related special subcom- 
mittees to make further improvements on articles of 
related chapters of the basic law. The general working 
group then will make further adjustments and revisions 
to the drafts and develop its rough draft of the basic law 
to be submitted to the next committee meeting for 
discussion and consideration. 


Members decided that the 7th meeting will be held in 
Beijing from April 24 to 28, 1988. 


PRC to Allow Dual Passports After 1997 
HK160625 Hong Kong HONGKONG STANDARD 
in English 16 Dec 87 p 1 


[By Kathy Chan in Guangzhou] 


[Text] China intends to allow Hong Kong people to hold 
foreign passports after 1997—except full British pass- 
ports, a key Chinese official said yesterday. 


The Director of the Foreign Ministry’s Hong Kong and 
Macao Affairs Office, Mr Ke Zaishuo, said China was 
aware that many Hong Kong people held foreign pass- 
ports and recognised their need to do so. 


“The central government is now trying to find ways to 
guarantee this right legally,” he said. 


Mr Ke did not explain why the full British passport was 
to be excluded. 


But the legal hurdle China will have to overcome to 
implement this right is that at present dual nationality is 
illegal. 


Mr Ke said this problem would not be covered in the 
main text of the future Basic Law. 


The Basic Law Drafting Committee [BLDC] would 
discuss the issue but would not make any decision on it, 
he said. 


The problem would not be raised at the Sino-British 
Joint Liaison Group’s meetings because it was solely a 
problem for China. 
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The solution probably would be promulgated together 
with the Basic Law in 1990 in the form of a related 
document, Mr Ke said. 


He said a solution probably would not be found before 
the first draft of the Basic Law is published for comment 
next May. 


The passports issue was first brought up at the meeting of 
the Basic Law Drafting Committee yesterday. The five- 
day full session of the committee will finish today. 


The issue was briefly dealt with in a press briefing after 
yesterday’s meeting. 


Discussion group spokesman Mr Louis Cha told report- 
ers China would solve the passport problem using the 
principle that those holding foreign passports would be 
treated “with leeway”. 


He said foreign passport holders might not be required to 
report the matter to the Special Administrative Region 
[SAR] government. 


The SAR government, on the other hand, might not 
investigate any such matter as long as the foreign pass- 
port holder “‘is sincere in being a Chinese national.” 


Talking to the STANDARD in an interview afterwards, 
Mr Ke said there could be a number of solutions to the 
problem. 


He said China’s nationality law would apply to Hong 
Kong after 1997 and one possible solution was a provi- 
sion exempting Hong Kong from the dual nationality 
restriction. 


Mr Ke pointed out that such a solution, if adopted, 
would be unprecedented. 


The issue was very complicated and would involve 
passport issuing countries, some of which did not allow 
dual nationality, he added. 


Banning the possession of a foreign pasport could have 
the serious repercussion of forcing holders away come 
1997. 


Such a ban would also restrict the choice of people for 
key SAR positions such as the Chief Executive and the 
President of the Legislature, who must be Chinese 
nationals. 


Chinese officials also called on those Hong Kong people 
considering emigrating to think about staying, and 
extended a welcome to those who had already returned 
to Hong Kong. 
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The director of XINHUA News Agency, Hong Kong 
Branch, Mr Xu Jiatun, said China was concerned about 
the territory’s emigration issue and did not wish to see an 
exodus of experts and profesionals. 


The question of whether the brain drain could be replen- 
ished was irrelevant, he said. 


But he stressed that emigration from Hong Kong was an 
old problem governed by historical and traditional fac- 
tors. 


Mr Xu said the recent flow of people out of Hong Kong 
was not entirely related to the 1997 issue. One big reason 
was some countries changing their immigration policies 
and successfully attracted some people from Hong Kong. 


On the question of politics, the deputy director of the 
Hong Kong and Macao Affairs Office under the State 
Council and secretary-general of the BLDC, Mr Li Hou, 
said it was a fallacy to believe that all changes had to be 
in place by 1997. 


Banker Warns Against Changing Dollar Peg 
HK160619 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 16 Dec 87 p 1 


[By Eva To] 


[Text] Hong Kong Bank’s executive director Peter 
Wrangham yesterday warned that a change in the terri- 
tory’s dollar link to the U.S. unit would destabilise Hong 
Kong’s economic and political balance. 
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Mr Wrangham said the recent stock market crash, in 
particular, made the economy too delicate to justify a 
repegging of the currency. 


The political climate of Hong Kong could also not 
weather a change, he said. 


“*It (the link) is basically so good for the people in Hong 
Kong that the thought of it changing is so horrible,” he 
said. 


Mr Wrangham said to repeg the dollar now would be like 
“shooting yourself in the head”. 


“I’m firmly convinced the peg will stand at the 
moment,” he said, warning that those speculating on a 
link change would get their fingers burned. 


But if the dollar is repegged, he said, the man in the street 
would be hit the hardest. 


The local manufacturing industry would be hurt imme- 
diately, he said, causing salaries to fall. 


Mr Wrangham said a strong local currency—coupled 
with international inflation—would erode the buying 
power of the territory as the number of orders coming 
into Hong Kong would be reduced. 
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